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Beirut surges 62 
Checkpoint . points to. | 
kill 
‘tls 30 trot ih | LU les ormer 
As many as 30 people were Wall Street rallied to a third 
and more than 100 straight record high in hecti 
wounded when a car bomb trading yesterday with the 
Seated among rash-hour Dow Jones Industrial Average 
Shoppers & predominantly § surging more than &2 points. 
Moslem area of Beirut, The index of 30 major stocks 
- 8 Syrian army checkpoint. comet 62.39 at 3, t 3,163.91. V Volume 
worst such incident pped 225m shares 
since the 16-year civil war surpassed a previous record By Leyla Boulton in Minsk and Agencies : os 
ended more than a year ago. close of 3,101.52 set on Friday.. : 
Page 3 The market has been rising LEADERS of the il former on the aeaaniee issue af 
An explosion near a large on hopes that interest rate cuts {| Soviet republics yesterday Page 2 control. over the military. 
hotel in central invigorate the economy agreed to a unified command Rusela, Ukraine, Moldavia, 
injured several people and left , Back Page over nuclear weapons but Mi City of Minsk does said 
cars blazing, BANC 0 ‘ : failed to resolve differences Its best to rise to.a they wanted to form thelr own 
3 See coe over conventi forces in = capital occasion 
a een penoueey | their new Commonwealth of “however, thé republics have 
Samphan, a Khmer plans to move into the state + oer ee oe lee ee Me seats 
a : ae pede lage be 
guerrilla leader, arrived Of Colorado for the first time, The leaders, holding their Russia plans crash Ukraine had nevertheless been 
in Phnom Penh amid tight aroun in all-share merger second meeting in Minsk, the to stave seeking a more clearly defined 
peeing catenin por a banki un heak accu an. the off financial collapse - eet aechin aia Ba 
ago by untamiere Pees a seer Dever that formally established the talks started that Ukraine 
Page Soviet Union, also failed to insisted on its own army and |. 
Menem sacks mill chief GERMANY: Chancellor Hel name a permanent common- i on- control of the Black Sea |. 
Argentina's president Carlos mut Kohl stepped into the wealth mili commander, § He told reporters the idea of fleet, a vital arm of what was 
Menem sacked the head of the = minefield of the country’s 1992 said Mr Rasim Agayev, a common rouble currency, ithe Soviet navy, based in the 
country’s state-owned steel pay round, defying repeated man for the Azerbaijani gov- agreed earlier by common- Ukrainian port of Sebastopol. . 
mill in the government's fifth join warnings that solitical ernment. wealth eee en -now “Historically, the Black Sea 
corruption scandal of the year. inte could lead to seri- they agreed to retain ' Heet was always Russian," Mr 
er ous trouble. Page 12; is tien cleaner cae ori Yl os 7 jkraitie has 
: : as 
Marcos widow backed Tne Oe the post for two more months, the commonwealth this month, some right to lay claim to some 
dictator Ferdinand Marcas mi gee ig i ee eg ee 
Marcos ', anuary iv. 
endorsed his widow, Imelda,  BANKof Japan's surprisecut | Marshal Shaposhnikov, the the rule of Soviet President the most advanced Soviet air- 
as its candidate in uext May ° alfa percentage point to45 | hag been named to the interim anxious to oaw netsov orc. cbisctions trum 
age 3 per cent indicated concern Uecanber 41. day play my a. objectic 
Missile use confirmed et eters PeThere were continued divi “The is well, Mr Kravchuk, who has the 
European Community moni- amid mounting evidence of sions over economic policy. smoothly. After 74 years [of to make or break the 
confirmed that the Yugo- 4 ranid slowdown. Central Belorussia announced if would. Communist rule) are- community, a more 
slay federal army bank's seasonal mood, free prices on most consumer many problems and time is “We must wait and 
sian-made mi at) monks on are the day ”" Mr see what kind of common- 
south of Zagreb last weekend. Russia takes a similar Yeltsin told reporters during a. wealth it is and only then talk 
FRANCE'S trade minister sep. 5g ee ee ee 
ieee Francois Doubin said the gov- But ea SS oar The at be ean substantial ter,” he told Interfax news 
Hanol communist cu i president of Ukraine, even- agency. 
Vietnam's elected National Syectic ciiayuadie prices would not take effectin .ing was over the canmon- Another area where the lead- 
Assembly will win a big laws, which were defied at the | S18 republic until January 10. wealth’s co-ordinating adminis- ers could not agree was the 
increase in its powers weekend in a wi publicised He said he was dissatisfied trative bodies, said Mr Agayev _conflict in the mostly 
a draft constitution which lim- protest by the Virgin chain with the economic policies of -The leaders created two coun. Armenian enclave of 
its the role of the Communist of musie stores. Russia and the commonwealth, cils - one consisting of the ] Azer- 
ies ee nn ocmerel Ba petne eames > Oneal Sli Rise a 
Palestinian attacked FLETCHER Challenge, ot New | “Mr Kravchuk accused Russia. Failure to reach agreement, te protect. 
Arabs opposed to Middle East step in restructiring its North | of the commonwealth on a permanent commander . fts economy when Basra tet 
peace tatks hurled botties, ~ ~ American forestey in! “agreemient-by--not providing - and to forge-an-accerd on,cori-. to market on f 
stones and chairs at Palestin- by selling its stake in Donohue ghough rouble banknotes to reflected: the .fuary 2 — aday that may strain 
ian leader Faisal al-Husseini, = St-Felicien, a Quehec-based ne to stubborn ces auong’--the fibre of the ere 
hounding him out of the Israe-  pyip and timber producer. price increases. the commonwealth members es RE) EERE ae hae 
ee West village Page 14 
FRANCE suspended sales of 
somsiee, Eire (TK chancellor re jects 
Eighty 10 ods cea the world's best-selling sleep- 
ee meneame agree ng pil ade by US arg com 
Seagate Beit li val 
ation of Jounatiss sim oe ConsMERentiene «= | SLOT ng eva uat ion 
man died yesterday inamor- _‘has stopped falling sharply : 
tar attack on Karlovac. ira decata at the ia By Peter Norman, Economics Correspondent, in London 
Americans held in Iraq = =—=—_yesterday indicate. MR NORMAN LAMONT, the : changes for purely short-term 
Two Americans who disap- Page 2 UK chancellor, has ruled out a Interview with the reasons,” he said. 
peared on the Kuwaiti frontier devaluation of sterling in the chancellor ........,......Page 4 Mr Lamont acknowledged. 
more than three weeks ago ZALE, jewellery European Monetary System. Lex ‘ Pace 12 that the UK economy was 
are being beid in Iraq, the US store group, became the latest He says he plans no special “““*"O"™ Se ae ee Fag to achieve the govern- 
eo casualty ta the aieanastl before the Budget in Marah eT I giana cant growth inthe et 08 
sector, when it anno t ne in” 
Holiday villas wrecked was closing 400 outlets and In an interview with the Currencies...........-Page 28 half of this year compared with 
Corsican separatists blew up haiting debt payments, Financial Times, Mr Lamout : <7 ; half. Since making the 
holiday villas on the east admitted that growth in the Britain to make a substantial prediction in his first Budget 
coast of the island after pledg- DUTCH economy faces a UK economy may turn out cut in interest rates. “A in March “the economic cli- 
ing to step up their campaign slower rate of growth and a weaker than forecast in the realignment might actually the world has 
against French rule. higher rate of inflation, after government’s Autumn State- lead to higher interest rates, been somewhat worse than 
several years as one of the ment last month because of since the would have : . ; 
Walk, don’t chew best-performing in the industri. | economic no guarantee that a govern. But the ent could 
poreans can no longer alised world, according to the But he said the disappoint- ment to devalue once “press a button-and 
walk and chew gum at latest survey by the Paris- ing nature of the did would not do so again,” he sit back while the economy 
a tn an the tenet cele ara Smile Ceoneratiay aa Goel eases policies Goal have - Mr Lamont rejected sugges. job of governments Li 
man of ing gum opment. Page 2 been different. i that membership of sure that conditions 
from Friday. Page 12 r ; Looking refreshed after his EMS exchange rate were growth mich men for economic 
LA CINQ: Yves Sabouret, presi- | Christmas break, and appar- condemned the UK to slow meant “first and 
Financial Times dent of the ailing French tele- { ently unruffled by widespread bh. “ inflation foremost inflation 
The Financial Times will not vision station, has told union criticism of the t’s is never easy, but that is down” but > 
Walnesday. January iit wil see how we can Keep going,” | chancellor insisted. that ‘al the ERM. What the KEM will nesses ‘by tai = ts eee 
y, vantary r 
be published again on Thurs- = station spokeswoman con- the classic ingredients for ensure is that inflation stays cracy and red tape. 
day, January 2. firmed. Page 14 recovery are now in place". down, s0 providing the founda- In a rare show of annoy: 
Low inflation, lower interest tion for sustainable growth in " bridiled at the 
a rates, rising real and output and jobs.” that he had been 
ea eee of the personal end curpore’s againet being: panicked into the’ ec the past | 
n ‘ panic in e@ economy over t 
polled oes Soviet sectors “underpin my confi- short-term action to boost the year. is grotesque td por- 
ceaseiires. dence that we will see aclear economy. The Budget in March tray — as some sort: of 
Union ended but the resumption of economic would be the time for tax mea blue-eyed optimist," he said. 
recession didn’t. Mikhail en re eee ae > ee 
Gorbachev retired to his Some of Mr Lamont’s stron: sures before Cuiristaas to pre cult for business and likely to 
- words were directed a tising repossessions next remainso. ~ 
dacha; General Rees — including some fod year and support the housing But equally there was a risk 
Schwarzkopf retumed to servative backbenchers — market “was aimed at a social of people talking the economy 
his family and Saddam have’ a aeration problem and a particular prob- down unnecessarily. He said: “1 
Hussein continued to of sterling inthe EMS asa way lem”. It did not set a precedent am realistic about the current 
uSS of easing Britain’s pro! for a more active fiscal policy. economic situation: but it is 
rule in Baghdad iat will - no realign. “My i has been and a> my job to _ sien and 
ment,” he said. He Pia tn = remains fiscal policy it is my View policies 
Pages 6 and 7 “fool's gold” suggestions that a in the medium term and that we have in place will lead to 
devaluation would enable we don’t make structural . recovery.” . 
CONTENTS MARKETS 
UK economy: Chancellor Norman Lamont dis- | Support for Kuwait's opposition | «:enuma ' DOLLAR HIDICES 
cusses his first year if the JOD ———-.---mnesssee =" trickles Into the desert sand New se New York = FF-SE rere 
Growing business: Firms discover the pros Kuwait's opposition 18855 DMi.521 (1.54 2,420.0 
“9: 1905 FT-A All-Share: 
and cons of merging with bigger partners ..... 8 | .*: groups, which urged $1,887 (1.6775) an paren - 1487.85 (+0.1%) 
Bditorial Comment: Death of Marxism; The | #:: democracy immedi- DM2.8375 (2.6475) Y125.56 (125.9) . - FT-SE Eurotrack 100: 
year the Idols fell .......--1..-... eceesicusermesenassweucutcon 1D oe ae ae ae FFr9.69 Fon London: i ae ae meas 0) 
{ i ton nine DM1.52 (1.5168) f 
widen Cady sielt dollere with them . 93 months ago, arethese | Fimersis@in — PESI9(510) NewYork 
A very British coup: Morgan Grenfell wins supporters as the Emir Y125.7 (125.5) ... 2.01 (a2 
respect In Germany aresonncasercnssssssvesseneconss amen 13 |] and his family loosen New roc ae Feb- $ index 60.0 (same) = S&P Com 
fish Greek entrepreneurs are reap- their purse-strings . Tokyo close: Y125.85 . 415.14 C+ BSBy 
ing a rich marine harvest ceed wees 18 Page 3 5951.75 (353.35) . US LUNCHTIME RATES es Les 
international ae 2,3 Commodition uuu. 18 Stock Markets world. 27 | N SEA OIL (Argus) ete cae a cae 
Companies wee (13,14 Crossword a -Londan 19 | Brent 15-day 5,051% % (2.981) 23.month interbank 
Brlttin ecacessnmeee- & Currencion & mONey wun 2 ft Trusts a 11% (same) 
e187 Eéitoral Comment wun. 19 a — ' 105% (105 (705%) Lifte tong giit future: 
Companies 18, itaas World Index 30 | Chiet price changes 
arts Guide + ReviowS wm 9 GOW an nee 18 Year Review 87 : Page 15 yield: 7.443% (7.506) Mar 95z¢ (Mar 9532) 
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Wilson to retire as Hong 
Kong. governor next year 


By Alexander Nicoll, Asia Editor, in Londion’ ‘ati 





‘ cricket, 
who would. eeccesd bk and 
indicated that a. or a ; Details Page 4 
appointed 





_| a fe he hand “Hone: Kong’s © ca ee 
& . on & hew 10. . 
. There hag been considerable fe tain and 
debate about the type of gover- China in July after a long and 
nor needed. Traditionally it ished ae 


direct discussions between 


manage ris 


_Tisk manages 


2 ‘politicians 
- 7 including: Mrs _ Margaret 
: Thatcher, - 


oaks eecasiadl nee 


Rt out ene tore ooen 


style of government to repre- 


: ‘sent the interests of Hong 
' Bong people as difficult i 


issues 
However, 
object to a more inde- 


strongly 
. Since. it views the colony's 


’ ‘of the British 


simply as a part 


government. 

names of a number of 

have © 
the 





“Fly liquid i index options A homes ona pai conace 
"- index are the key to controlling risk in your portfolio. ~ 

GEMx, the German market equity index option, and OMX, 

the Swedish index ¢ option, put 1 the control i in your hands. . : 


. i Easy to trade, easy tb tack . 
- Real-tinie link between European marks 


a ‘Strong liquidity 


Call Peter Mansell at OMI London form more information. 


OM London Lid 
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Russia’s trade and industry 


sectors go under the hammer 


By John Lioyd in Moscow 


"nity to buy further shares at a 


F/ Kohl tries. S- 
lito calm“ 
fears. over’ 











































a " = ee 
bens to a of te rou GEORGIA exon Present rnd Gemma sie 9 Po, GOO ee 
mmdar a privanisgtien pro- iic’s powerfal armed groups, Reuter reports from eee bays a plant outright, 10 oe CELLOR. Helmut Koti; 
gramme outlined by was not clear, however, whether rebel National te ee moved yesterday:.to' damp.” , - 
Mr Yegor Gaidar, the deputy backed by the shadowy edrioni the fortified be distributed among the work- é; domestié die: *. ye Saat oy 
prime minister, as “the baais of group, have the power to force their way into ers. Mr Chubais said that a for- quiet over the bargains-stric 7° as: yg ieee 
the longterm, strategic direc. Parliament complex where Mr Gamsakhurdia has Deon ther 2) per cent of the revenue at the cht summers -yS tg 3, BME 
tion of a profound structural Under siege for more than a week. raised through privatisation fae cwanel Cauiienn ais 3H unger 3° 
reform”. A senior Georgian rebel commander said yesterday his would be earmarked for ceenaner piney ae - AE ae OO hed: 
The announcement coin- forces preparing to storm the parliament contplex. ” expenses. The idea is said the European Chmmsmtity: - Sa ian 
cided with plans to introduce Major Gela Lanchava told Reuters that opposition forces bad to give those at the bottom of se ee erent ee oe uel 
sweeping price liberalisation. launched a successful counter-attack through the city the heap, often working out- wits to a -federal future’: Fe it leo a“ 
scheduled to take place on after losing some positions to government forces fighting side privatised companies, or B | driven by a -monetary-enghes: fee ee dra: 
ursday. from their base in the parliament. Fighting raged alone on pensions, a stake in the pro- || built to &@ German*blueprint’. Sc “eng 
Mr Gaidar said the privatisa- Rustaveli Avenue, the main thoroughfare in the capital, x — DE ear ee ges oe Pee 
tion programme, spelt out ina Tbilisi, yesterday morning. cant i ae ment at-the ‘wheel:and soven* Ba: 5 7," -rehiMhs. 
a0 page document, which wat <i og bjeo’ ranging from territorial waters foreigners involved in the Sr aignty consigned to the boar = Seca ae! NS 
iamen a “ti o : : c ' mment ‘Office 0 FN wm, « 
Wonton iron Gea, tvs ig eet ae wining, thesis Bethe st ee a ar, Tate 
t i of authorities to meet by n eee : bor -advertige: She: cet Sg 
pial policy to get year. These include off from television and radio to ties are focusing upon, and with ph te ta FM Aeags EEE ot ay 
into private hands as soon as 60 per cent of the food indus- electrical energy supply and where the terms of sale are ments emblazoned abo Rs GR me 7" 
possible enterprises which try, {estimated to be worth other utilities. easiest — unfinished construc- or the EC Yad tie one = eee eee 
coull prone ee 0 per cent of the Moreover, certain key sec- oe sites and loss-making banmer, » aiid f CODY, 5°" eet. ate 18k 
programme is also designed to sonctreetion industry tors will require government — are not, on first "Europe’s future assured = on ont | + ee ae 
puncture the rise in prices (Rbs13.2bn); 70 per cent of light permission to be privatised. eight attractive to foreign . ble currency, stabie fe fature: tore) yc ET aact 
which, under monopoly, consi industry, (Rbsi0.6bn); 60 per These will include oil and gas . No mentlor on i ge RRO. 
tions, rise without cent of retail shops (worth production, pharmaceuticals >” Howerat, the latter will also | Different sides. of. Sans Aas eS Bes 
The goals the eorenimeni Rbs10bn); 20 per cent of and enterprises employing be allowed to buy into other coin, the article and the adver! wf pat PS og ee 
hopes to - ished construction projects more than 10,000 workers, or enterprises, provided the bids . tisement ‘show that however™.:°: 27). Se te ee 
vatisation include “easing the n). with assets valued at over are competitive. Otherwise, .persuasive the : anced Wah. =) Tapes a 
transition to rice ib liberalisa- In all, the government reck- Rbs200m on January 1, 1992. they will be subject to the the eee stilthas <' Se Yet tah 
tion”. It is allowing the privati- ons it could raise about Mr Gaidar, and Mr Anatoly same restraints of government ‘work to do at home. . >< -:“2* ety Bi gest oa oa 
sation of shops, small busi- Rbs92bn through these sales Chubais, chairman of the Peon permission as Russians. : . He hi been dogged since his: .. Ba a oe we 
nesses in the construction and next year — if all goes accord- sian state committee on In addition, foreign investors ,) rete. by serious ‘concern'thar! 9 "7 .canc0 0 Se 02 
food sectors, light industry and _ ing to plan. erty, stressed yesterday "that may have to limit their share- not ‘enough was-achieved iy°> gy cp SAETE RES 
loss-making plants. But the Once this privatisation pro- this form of privatisation was holding to a fixed upper limit, progress ‘towards polttical:.- oa e: asta a 
pueane also obliges the gramme is in full swing, the also designed to placateanum- if the t ¢ the union to justify the sacrifice Gf -. Rota UBT ca 23 
Agency, set tempo is expected to speed up. ber of groups, i industry “strategic”. Thus, ‘the D-Mark fo monetary woloks:". 0-223 07 He: 
io overeat the privatisation, According to the plan “in 1993, et in newly-privatised investors would have to live “There: is. also. much popular~. 5° 29 
along with its local branches the amount of revenue from mpanies. with a goverment “golden grief at the-“loss”-of ‘the ¥" Sf ono. sep 8 
and the municipal govern- privatisation may rise substan- “The Russian authorities, for shareholding” giving it the -D-Mark - presented dn head=")- ST era 2) 
ments, to sell state property off tially and reach Rbs300bn- instance, have resisted the right to a controlling vote. lines ‘as “our iovely money..." : Wee 5 Sed 
in two phases. Rbs350bn....in 1994, the total “Yugosiav™ cleo of giving } pre reflects the ’ "The new currency, 8°" Nol 
The first phase will begin on amount of revenues from pri- the companies to the workers. sensitivities of the government ‘Mr, Koht wrote, - would-be ?< os 0" 61; os 
January 2 and last until the vatisation will rise Sy Instead, workers will be given and its advisers to charges of |, “exactly 'as- stable" asthe = :-° g- OF eee mpc 
third quarter of next year ~ ioe go cy a sda ee oe oe | ae ae 2 id et oan bao Tair fa ge dp 
is 7 east F e 4 tary ; Stability’. policies;.:?-"" gS 257-8 ae 
start in mid-1992. be a long list of sectors ny’s stock. The labour force workers of what is presently, Russian soldiers a smile for en American to se tested for more thsi :49: years” *- “legs BE SH adic - 
Perhaps reminiscent of good excluded from privatisation, will also be given the opportu- » “theirs”. yesterday in front of a sign wishing een happy New Year . have become tha: binepri for at a 
| "the Bundesbank -wais.alao the.=:° 2 _ emg 
| -model ‘for ‘the ‘inew- European’? °. {got ) 57+ nad a. 
ity oO insk does its best to rise to a capita occasion - | SN oe 2a cee 
‘the | ' would. develop « - 2 = 
ie wa ‘His into a teere Barone “Pager 1472 
th ed towards “Tm but it is still the backwater I once try, correspondents now require president who is the Common- speaiiiente as a ver, -[- ne Sieg nwist 27 
A ae eteat Gintes somaeiad' to eee to the Seine of come, but if knew, as it tried accreditation with each republic. wealth’s senior figure, sald in his agreed. “This country neeiis:a Stalin | favour of: the .Community.. - Teer 
breathe life into their partnershipin this commonwealth is going to day ta with its new role as This means 11 bureaucratic hassles, New Year message on Sunday even- or a Brezhnev. Under Brezhnev, the. |: den at the: time: a’... “ine 
the final hours of 1991, many people make life , then so he it.” commonwealth: capital, White- instead of just one assanit on asin- ing, “the centre is . But the ieadership stole state property amd -] stronger. European .paiifa oe. 3 ni 
saw the New Year as ushering in a Endowed with a new importance gloved po! gie bureaucracy with familiar idio- leader, who is due to intro- so did the people, so it didn’t mat- | -ment..... Maastricht ‘tock : us ess 
world with some mew Symbos ont since the Bepertare ce deka frying to gain accets to a hasty set : ; 3 gee anit ta tone aioe lysed neon -eyeadi . part Se urther ees 
f old prob writes Mikhail Gorbachev, leaders centre —,,Teflecting the anx. more worrying sign of more a reassure millions make people work.” -- const and will follow." ME iit 
Boulton in Mins a is the 11 republics flew into Minsk, the jety of republican ‘authorities to economic chaos to come was viewers ta broadcast on the stil | However, in'an illustration of. To critics .of the: paucity: of fos 
Nowhere was this more evident commonwealth's choice for a capi- show they can handle this sort of 5: 
than in Belorussia, the small west- tal, for a grand welcome in separate event on their own. Without doubt, i 
ern republic which was hosting a motorcades. But in one of theevery- one feature of the commonwealth 
summit to try to put the day reminders that this is stili very will he to worsen former Soviet 


touches to the ‘commonwealth, 


which officially replaces the 
Union. Mrs Leakadia 


the weary caution of many 
seen their conservative rep 


Reintovich, a 
retired factory worker, summed up 
Belorus- 
sians who almost overnight have 
mblic pro- 


mach one ere traffic police 
who blocked off entire streets for 
the event still wore the same uni- 
forms as their colleagues in the 
other states. 


Minsk has grown somewhat since 
TI was a student here 10 years ago, 


ers are two 
Whereas 


traits: bureaucracy apd trade barri- 


examples. 

before one tould, travel 
everywhere in a country which 
occupied a fifth of the world’s sur- 
face with one identity card issued 
by the now defunct foreign minis- 








State steel 
mill chief 
sacked 

by Menem 


By John Barham in 


Buenos Aires 
ARGENTINA'S President 
Carlos Menem has the 
head of the country’s state- 
owned steel mill in the govern- 
ment’s fifth corruption scandal 
of the year. 


Mr Menem sacked Mr Jorge 
Triaca, a trade unionist and 
former Labour Minister, as 


privatised in 1992, after a judge 
indicted him last week on 
charges of abuse of authority 
and fraud. 

Mr Menem's government has 
been dogged all year by allega- 
tions of corruption involving 
ministers, aides and members 
of his wife’ s family. Despite 

no 


owned a purpose- 
in the Buenos Aires business 


district. 

He is alleged to have paid 
abovye-market prices for the 
offices and accepted a commis- 
sion on the transaction. He is 
also attacked for spending 
heavily on decorating the 
offices after slashing Somisa's 
work force to prepare it for pri- 
vatisation. Mr Triaca says the 
old offices are now too large 
for Somisa's reduced adminis- 


of the plastics workers’ union 
from his father, one of the 
union's founders. A nat 
survivor, he emerged from two 
decades of turbulence 
a rich man by marrying into a 
wealthy family. He became Mr 
Menem's labour minister in 
1989 but was sacked in January 
1991. He was appointed to head 
Somisa in 


May. 

Mr Menem replaced Mr 
Triaca with Ms Maria Julia 
Alsogaray , whose father is 
leader of the Conservative 
party, an ally of the ruling 
Peronist party. She was in 
charge of last year's privatisa- 
tion of the telephone network 
and is now head of the federal 
environment department. Mr 
Menem has given her until 

to sell Somisa. 


By Michael Prowse in Washington 


US consumer confidence has 

stopped falling sharply but 

remains at the lowest level for 

a decade, figures released yes- 
indicate 


The Conference Board, a 
New York-based business anal- 
ysis group, said its closely- 
watched index of confidence 
fell this month to 52.4 from 53.7 
per cent in November. This fol- 
lows a 30 per cent plunge in 
eonfidence in October and 
November as the economy 
appeared to slip back into 
recession. The index, however, 
remains below the trough 
reached in the deep 1981/82 
downturn, o le com- 
fort for eeoniotnists searching 
for signs of recovery 

Separate figures "yesterday 
showed a 5.4 per cent rise in 





EC monitors confirm missile attack 


US consumer confidence 
1985=100 seasonally adjusted 
90 SBARY 





dan 


sales of existing (as opposed to 
new) homes in November, 
indicating 


1991 


that lower interest 


By Judy Dempsey, East Europe Correspondent 


EUROPEAN Community 
monitors confirmed 


yesterday 

that the Yugoslav federal army 
had fired Russian-made 
ground-to-ground missiles on 
villages south of Zagreb, the 
Croatian capital, last weekend. 
Despite denials by a senior 
federal army officer, Ms Ren- 
ilde Steeghs, the acting spokes- 
person for the EC monitors 
based in , said monitors 

had seen pieces ‘of the shells. 
“Although we cannot con- 
how many missiles were 
fired — some reports say seven 
— our EC monitors saw where 
the missiles hit the ground. 


OECD worries about Dutch social security costs | 


By lan Davidson in Paris 
THE DUTCH econom 


latest survey by the Paris- 
based Organisation for Eco- 
nomic Co-operation and Devel- 
opment. 


The growth of gross domes- 
tic product is expected to 
decline to 2 per cent next year, 
compared with a rate of 3.5 per 
cent in 1988-90; even this will 
mainly be due to the buoyancy 
of net exports, while the 
growth of total domestic 
demand is expected to deceler- 


These were probably Frog, ar 


Russian-built, ground-to- 
gro issiles, which hit sev- 
eral vi of Zagreb,” 


she 

The launch of the missiles 
coincided with a big federal 
army attack on the old garri- 
Bee cn Greate come eaten 
Zagreb. Croai 
ter a1 peonie had died not ba 
been injured over the past four 


of constant 
Neither EC monitors nor 
why the army was launching 
this attack ok shortly hefore a 
fifth visit by Mr Cyrus Vance, 


ate to around 0.5 per cent. 

More worrying, to 
the OECD, is the acceleration 
in inflation, which moved up to 
45 per cent in the third quar- 
ter of 1991, compared with an 
average of less than 1 per cent 
in 1987-90 

The Dutch authorities have 
little policy leeway for moves 
to mitigate the economic slow- 
down, the report points out. On 
the contrary, k says that the 
Netherlands must stick to its 
te nt tee ne 
tion programme of 1989, un 
which the budget deficit is to 
be reduced from 5.25 per cent 
of net national income (NNI) in 


Scant consumer confidence in US (Red tide threatens : 


rates are making homes more 
affordable. 


Mr Fabian Linden. for the 
Conference Board, welcomed 
the apparent levelling out of 
confidence, but warned that 
consumers’ were still at 

rock-bottom”. An economic 
turnaround could not occur 
without an “appreciable 
improvement” in co 

The survey showed a further 
fall — to 4 per cent — in the 
proportion of consumers 
reporting that jobs were plenti- 
ful. The ote of people 


Consumers appear to he 
growing gloomier about the 
immediate outlook while 


the United Nations special 
envoy. ta Yugoslavia to con- 
sider whether an international 

officials yes- 
terday said the army attack 
could be an attempt by Serbia 
and the army to cut off the 
link between and the 
republic's coastal regions of 
Istria and Dalmatia. 

The officials added that the 
Serb-dominated federal army 
was continuing to retreat from 
western Slavonia in central 

On hls ¥i 

way to ugoslavia, 
Mr Vance stopped off in Lisbon 


1990 to 3.25 per cent in 1994. 
(For the Ni NNI - 
an adjusted gross domestic 
product — is about 10 per cent 
lower than GDP.) 

Meeting these budget targets 
will call for a considerable 

the social 


deep reductions in ee 
payments and subsidies. Cuts 
in these areas of social pay- 
ments, which currenily 
soso fo ‘rl be cr 

¢cTu- 
cial not only for reducing 


budget. deficit, but ae or 
improving the general perfor- 
mance of the economy. 









Rio de Janeiro’s acca 
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becoming ey more opti- 
mistic about the future. A com- 
ponent of the confidence index 


and 61.2 a year ago. However, 4 | “I LOST my heart ‘in the city environmental com-} FRANCE is to relax slightly its... 3-7. 
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with 69.7 per cent in November slogan on this sea- 
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The increase in sales of | holiday resort of Rio de 
existing homes last month was Janeiro. | 

the largest since the housing | Security bas long been a 


market began an uncertain 


recovery in : i 

It follows other mildly | with shards of glass or knives 
encouraging economic indica. | 01 Copacabana beach have 
tors over the caused a 40 cent fall in 


including a 1.2 per cent 
Increase in orders for 

goods in November and 
sharply Share prices. 
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e few ve 
yesterday to brief Portuguese | not even see their fect. 
—— who ee take diana Rio hi aa who tra- 
over chair 2 presi- itionally their offices at 
dency. He is due to hald sepa- | Christmas to pass Yuletide on 
tate talks Belgrade, | the beach were deterred 


the president of Serbia, and 
leaders from the six republics. 









Meanwhile, EC monitors | were forced by the smell to. 
based in Zagreb, Belgrade, | abandon honing their skills on 
Sarajevo, the capital of Bosnia- the beach. Anyone expecting to 
Hercegovina, and the Croatian | see Mirandas in dental 
port of Split, yesterday said | floss bikinis were disappointed. 
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_" -VIETNAM?’S elected National 
_. Assembly is to win a big 
..‘~ inerease in its under a 
a yesterday. 

.”,. Role by the Communist 
_. €outains clauses limiting its 


_  . interference in the co Ss 
. ~': administration and abe 


pois abuses of its power, 

':, Mr Nguyen Buy Thuc, a 
“_, member of commit- 
_ ‘tee, told a news 


: the 
": Rew constitution aimed at 


“But we are not going to 
_ | carry out political reform 


Mr Tran Xuan Anh, a 
‘National Assembly official, 

_' Said: “We have followed very 

. Closely the situation in the 
_"' Soviet Union and eastern 
- Evrope and we have leamed 
from the events so we can 

’ avoid disorder and chaos in 


ae constitution, is due 

mire «oz to be ratified by the National 

a Assembly in April. It recog- 

. nises the growing influence of 

- which contains some non-party 

‘ members and which has 

- become an important forum for 
_ debate. 





KHIEU Samphan, a Khmer 
Rouge guerrilla leader, 
returned to Phnom Penh 
yesterday amid tight security 
- and went straight into the first 
- Meeting in the Cambodian 
capital of the Supreme 
* National Council, Renter 


; powers 
' . draft constitution published | 


in 
but the draft . 


ee _ Khmer Rouge chief’s 
: -réturn sparks alert™ “| 


ae Cal Draft constitution envisages new 
— , powers for National Assembly | 
oth: Vietnam charts 
a course for — 
(political reform 


+,‘ » By Alexander Nicoll, Asia Editor 


of State, which he heads, will 
be able to issue decrees 
ly wen iia 


According to the 
assembly is the only body 
vested with constitutional and 


would apni oe assembly's 
respon , according to 
Reuters. — 


The new constitution con- 
firms the 


UN representatives attended 
the first meeting on 
Cambodian soil of the SNC, 
chaired by Prince Norodom 
Sihanonk. Under the peace 
agreement in October, the SNC 
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HE VOICES of Kuwait's 
opposition groups, 
= joan zone with assur- 
ance in calling for democracy 
immediately after the emirate’s 
liberation, are these days 
to stutter. 


Backing for Kuwaiti opposition runs into the sand 


Nine months on, the opposi- 
tion is still grumbling about 
the ability of the al-Sabah rul- 
Ing family efficiently to man- 
age Kuwait's recovery. But the 
conviction among opposition 
leaders that they have a solid 
constituency who will back 
their protests with positive 
political action has faltered. 


_ in March and April, opposi- 
fon spokesmen from a range 
of factions including leftists, 
democrats and ic groups 
of varying hues, voiced their 
demands, mainly for the devo- 
lution of power from the hands 
of the ruling al-Sabah family, 
in the name of the 260,000 
Kuwaiti citizens who endured 
™ seven-month Iraqi occupa- 

ro 
Today, those Kuwaitis who 
are a minority; almost 
all the 400,000 or more 
Kuwaitis who fled the Iraqi 
invasion have come home, 
with tens of of expa- 
triate workers. 


Opposition leaders worry 
that these Kuwaitis are more 
concerned with replacing their 
stolen cars, refitting their 


INTERNATIONAL NEWS 


looted homes and resuming 


ing a fresh democratic future 
in Kuwait's still-torn and tat- these debts on itself and res- 
red streets. chedule them on easier terms. 
More indirect political sepend- 
ing is almost certain to follow, 
not least, some suggest, 
through the careful aw 


Mark Nicholson finds that many 
Kuwaitis care more for their lost 
lifestyle than for democracy 


Diwaniyas {talking-shop 
salons) that the government, 





traditionally adept at hushing 
dissent through recourse to the 
purse, has plenty of time 
before next 

to dissuade Kuwait's electorate 
installing in the revived 
National Assembly an effective 


The central question of the 
election campaign, as Mr 
Abdullah Nibari, leader of the 
Democratic Forum, the main 
secular opposition group, sees 
it, is: “To what extent can the 
government cover their mis- 

The government's bill for 
spending on the electorate is 
already hefty. In April, it sum- 
marily wrote off all Kuwaitis' 
outstanding consumer and 
housing loans, a total of 


October's elections - 


reconstruction contracts. As 
one diplomat puts it: “This will 
be more like an election in 
southside Chicago than any- 
where else.” 

The upshot has been to leave 
the opposition uncertain what 
level of support it enjoys, and 
undecided about how best to 
recapture its lost momentum. 

In the weeks after liberation, 
the various opposition groups 

Y co-ordinated their 
approach with increased con- 
sultation and joint statements. 
But even this level of co-opera- 
tion has faltered. “We are siill 
in contact with each other, but 
there is no particular action,” 
says Mr Nihari. 

In an attempt to regain 
momentum, Mr Nibari’s Demo- 


cratic Forum, essentially the 
focus for a group of liberal, 
western-educated MPs from the 
last full National Assembly, 
earlier this month defied the 
government's resistance to the 
formation of political groups. It 
unilaterally declared itself 
Kuwait's first political party, 
electing Mr Nibari president. 
“We are carrying out our activ- 
ities more openly,” he said. 
“This should allow us to 
attract more supporters.” 

The move will be hard for 
the government to suppress, 
strongly pressed as it is by the 
US to show a democratic will- 
ingness. Some of the six other 
main opposition groups may 
follow Democratic Forum in 
ceceue g themselves as par- 

es. 

But whether such moves will 
provide a serious threat, rather 
than just a challenge, to the 
al-Sabah family remains an 
open question. Although post- 
war disgruntlement with the 
government remains at all lev- 
els of Kuwaiti society, few 
signs are evident that this will 
mobilise into 2 wave of threat- 
ening opposition. __ 

_The one opposition rally 
since liberation, in May, drew 
only a few hundred people. 
One reason for such apathy is 
that there is almost as much 
popular disillusionment with 
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Sheikh Jaber al-Sabah: disgruntiement unlikely to 
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become a wave of threatening opposition to him 


the effectiveness of the opposi- 
tion as with the government. 
Most opposition leaders are 
regarded not as fresh faces ris- 
ing in protest out of the ashes 
of the Gulf war, but familiar 
critics rehearsing familiar 
arguments about widening par- 
ticipation in government, argu- 
ments which fall on deaf ears. 
Much disgruntlement with 
the government revolves 
around its perceived tardiness 
in getting the economy back on 


track, which translates, most 
basically, to getting money 
back in people's pockets. 

Once Kuwaitis return toa 

being able to live their previ- 
ously heavily-subsidised lives, 
many feel the opposition will 
lose its way further. 
The greater the government’s 
success in returning ta the eco- 
nomic status quo, many argue, 
the less the ruling al-Sabah 
family will have to worry 
about October's poll results. 





A Lebanese civilian carries an injured child away from the scene of the blast _ 
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Beirut bomb in Moslem stronghold 


what police estimated to be 
100kg of explosives, blew up 
during the morning rush hour 
oe cet. 7 

army 

It was the fourth car bomb- 
ing in Beirut this year and fol- 
dows 5 Bie On eee 


Ef 


bout i5 apartments. Syrian 
soldiers Pa through rubble 


with their hands for two hours 
to reach charred bodies. 





Jordan endorses 
austerity plan 


By Lamis Andon! in Amman 


JORDAN's parliament last 
night endorsed an austere bud- 
get and economic reform pro- 
gramme for 1992 that has won 
International Monetary Fund 
approval but which some depu- 
ties fear could prompt civil 


unrest. 

Prime Minister Sherif Zeid 
Ben Shaker overcame oppasi- 
tion from both right- and left- 
wingers to the austerity plan 
which will enable Jordan to 
reschedule $7bn of foreign debt 
and win fresh loans. Forty-five 
deputies approved the budget 
in the 80-seat parliament, giv- 
ing the economic programme 
an expected narrow : 

The seven-year, IMF- 
approved plan will cut the bud- 
get deficit in 1992 to JD107m 
(US$157m) from JD35im and 
foresees 3 per cent growth in 
gross domestic product com- 
pared with growth of just 1 per 


| -cent last year. 


..The government has dis- 
‘closed no specific plans for 
how it will implement the aus- 
terity drive, nor any timetable 
for the budget cuts, but econo- 
mists believe that it wil] have 
to reduce subsidies on bread 
and other staple foods by a 
total of JD20m from this 


water and electricity. 

Jordan’s economy has been 
plagued with problems since 
the Gulf war. 

The country has been hit by 


Pal 
from Kuwait and other 


countries has meant a loss of 
remittance income. 

Jordan's leanings towards 
Iraq during the conflict have 
also led to an end of aid from 
Saudi Arabia and other Gulf 
countries. 

The 10 per cent rise in Jor- 
dan’s population through the 
return of Palestinians has 
taken unemployment up to 20 
ad cent, according to official 


gures, 

However, economists warn 
that the government will find 
the real difficulties of the 
reform plan emerging when 
the budget cuts have to be 
implemented. 

The government is aware 
that the last official attempts 
to implement IMF-backed poli- 
cies, in April 1989, triggered 
anti-government riots which 
toppled Mr Zeid Rifai from the 


The riots, sparked by rises in 
prices for fuel and other gov- 
ernment-subsidised eoods, 
were the catalyst for the coun- 
try’s first general elections 
since 1968. 

Two years after the elec- 
tions, the government's moves 
to ease curbs on political free- 
doms and the press have 
helped to contain opposition to 
the new austerity measures. 

It seems that the govern- 
ment has been able to avert a 
political crisis over the plan, 
particularly as the Moslem 
Brotherhood party has implic- 
itly dropped its demands for 
the IMF agreement to be 
annulled. 


France pledges closer ties 
to Algeria after FIS win 


By Our Foreign Staff 


FRANCE said yesterday it was 
committed to strengthening 
ties with Algeria following the 
resounding victory of the 
Islamic Salvation Front (FIS) 
in the first round of the coun- 
try's general election. 


to the FIS victory, said ties 
binding Paris to its former col- 
ony wete “too strong not to be 
maintained”, adding: “France 
will remain committed to 
strengthening its relations 
with Algeria.” 


France, which retains impor- 
tant economic and cultural 
links with the possession it 
relinquished in 1962 after a war 
of independence, initially ke 
silent as results showed the 
fun nialist FIS taking 188 
seats in Thursday's ballot, just 
28 seats short of an absolute 


majority. The leading lay oppo- 
sition party, the Front des 
Forces Socialistes, won 25 seats 
and the Front de Libération 
National, which held a monop- 
oly of power for 29 years, 15 
seats. 

A second round of voting 
will be held on January 16. 

The French eile bere 
already express ismay a 
the outcome of the poll The 
right-wing Le Figaro newspa- 
per said the result was a “vic- 
tory for despair” which would 
snuff out democracy in Algeria 
before it got off the ground, 
while Le Monde foresaw huge 
problems for the country. 

French politicians fear a rise 
in fundamentalism in North 
Africa could a Dood of 
new immigrants to France, 
where public intolerance of for- 
eigners is growing. 


Family planning campaign among itinerant population 


Kabul can buy arms as well, if necessary 
drawing on the national gold reserve, held 
in New York's Federal Reserve Bank. 
“We hope not to have to buy new weap 
ons,” party vice-president Mr Farid Maz- 
dak said. “But if we do, we expect to 
receive help from those who have helped 


past. . 

Despite pledges from Washington and 
Moscow to cut off arms supplies, diplo- 
mats in Kabul and Islamabad estimate a 
stoppage of new alms supplies would take 
two years to affect the conflict. 


fi o* reports from Phnom is to run the country with the 
7 A month ago, his first UN until elections are held. 
ree, ¢ ,attempt to return was Four factions, including the 
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yut told reporters before SNC. ; 
eating Bangkok that he Khieu Samphan said: “I 
wanted to see 1,000 United think the SNC alone cannot 
Nations peace-keeping soldiers work without the close 
nm Phnom Penb in early co-operation of UNTAC [UN 
January. Transitional Authority in ce 
Hcendreds of Cambodian Cambodia]... the experience ne 
ioldiers in battledress, police of the two months since the ete 
ind plainclothes agents signing of the peace agreement sa 2 
ruarded the airport and the has given enough evidence 
‘0km stretch of road to the that UNTAC must come in as 
sity. Crowds gathered by the soon as possible. 
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Tauippine dictator Ferdi porters at a meeting of the | than 100 in the worst such 
Marcos yesterday endorsed his once powerful New Society incident since the 16-year civil 
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Sia aa Sosa rile but lost much of The bomb exploded among 
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bur sold cheering supporters azon Aquino ousted the Mar-} stronghold of the gt ees we 
that taking care of her needy cosesinalssérevolt. _ Hizbollah. Women an ° 
pecole was “a divine mandate”. Mrs Aquino has said she dren were among the dead and 
She said she wanted first to will not seek reelection and | injured. Some were trapped on 
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ne faied August coup in Moscow that 
scecipiated the collapse of the Soviet 
Cann hes VER War-weary Alg some 
" sosnite in the form of the negative symme- 
ww ~ diplemaic Jargon a the cut-o 
“he 1®O To2it arms LOWS. 7 
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Some nf fabul's neighbours may be 


lies have reason to fear the collapse 
of Mr Najibullah’s government. 
They may be unable to stop the spread of 
fundamentalism within their own borders 
if Islamic radicals take over Kabul. China 
might feel obliged to supply weapons to 


: before that bappened. ts. 
a which backs two mujahideen 


grou might now see more to gain in 
Pning with President Najibullah for 
d for enhanc righ! 
east te Shi'ite oe eae 
i have the means to DU 
2 a een whale control of a multi-mil- 


F ormer Soviet central Asian repub- 


lion-lollar cash crop, the opium poppies 
urish in ; 
ee Taine Watan (homeland) Party said 


The guerrillas have bombarded Afghan 
cities orth surface-to-sarface missiles in 
the past week, including almost 100 op the 
western city of Herat and at least 60 on 
Kabul - 

They say rockets are aimed at military 
targets, but the attacks are eroding the 
mujahideen’s. natural constituency among 
Kabul'’s Moslems. Mr Abdul Wahad, a tal- 
lor, emerged from under a table In his 
shop recently to find the mujahideen 
rocket he had ducked had killed a woman 
fetching water and a 14-year-old boy. 

“No religion allows the killing of women 
and children,” said Mr Bismallah Yadgar, 
a bystander, as he stood amid the broken 
glass and rubble. 


China keeps tabs on migrants 


By Yvonne Preston in Beijing 


MILLIONS of itinerant Chinese 
workers will have to produce a 
ily planning card” under 
new regulations designed to 
halt the soaring birthrate 
among people constantly on 
the move across the country. 
The itinerant population is 
officially put at 70m but there 
could be as many as 110m 
“blind migrants”, as the float- 
ing population of rural people 
totally unattached to any col- 
lective is sometimes called. 
One-quarter of the total are 
women of child-bearing age. 
described by China’s family 
planning minister, Peng Pei- 
yun, as a “hard nut to crack” 
and a key rask facing China‘s 
family planning workers. 
China Daily reported “ram- 
pant childbirth” among the 
itinerant population, which the 
birth contro! card is aimed at 
controlling. The card will carry 


them people without identity 
or temporary residence cards. 
Some acquire forged cards 
from criminals. 

The mass movement of peo- 


Peng said many itinerants . r 
had multiple births and their ple, which is changing the rela- 
tionship between state and 


marriage age was frequently 
under 20. China encourages individual in China, has been 
late marriage as part of its made possible with the loosen- 
stringent birth control pro- ing of state controls over 
gramme. household registration, per- 
The growth of the itinerant sonal dossiers and food ration- 
population is one of the more ing. In 1988 credit tightening 
dramatic changes in China aimed at cooling an overheated 
during the last 10 years of eco. economy saw much rural 
nomic reform. On any one day 
10m people could be on the 
move, in and out of the 23 
cities in the country with a 
population exceeding im. 
There are said to be 1.3m 
blindly migrating people in 
Beijing. The floating popula- 
tion of Shenzhen, the special 
economic zone bordering Hong 
Kong, is at least 1m, most of 


detailed information on the 
holder’s marriage, number of 
children, and birth control 
measures being used. 


industry collapse, throwing 
ilions of rural workers on 
the scrapheap. 

China's post-1979 population 
mobility is not entirely nega- 
tive. The millions on the move 
find jobs outside the sheltered 
workshop and “iron rice bow!” 
provision of the state, making 
their living as pediars. cob- 
blers, traders and tailors. 





Guards seal 
hotel after 
Baghdad blast 


A car bomb exploded in the 
car park of the Ishtar Shera- 
ton hotel in central Baghdad 
yesterday, injuring a woman 
and destroying 10 other cars, 
the official Iraqi news agency 
said, Reuter reports from 
Baghdad. 


“There was a huge bang. I 
saw three or four cars on fire 
but there may have been as 
many as 10,” a witness sald. 
There was no immediate expla- 
nation for the blast. 

After the explosion guards 
stopped and searched cars 
approaching other hotels, for 

first time in months. 

A witness said other people 
saw two ambulances outside 
the Ishtar Sheraton hotel 
earry away at least five peo- 
Ble. 

Guards sealed off the hotel, 
which lies across the street 
from the Palestine hotel, 
baa United Nations staff 


A UN source said he had 
been told a UN car was among 
those caught in the fire. 

Three hours after the explo- 


up to 100 metres away. 

@ Two US businessmen are 
being held in a Baghdad jail 
on charges of illegaliy enter- 
ing Iraqi territory, State 
Department spokesman Rich- 
ard Boucher said yesterday, 
Reuter reports from Washing- 


ton. 

The two businessmen were 
arrested on December 6 but 
the US was not informed until 
December 25. 

Iraqi authorities said the 
two men would be tried on 
charges of illegal arrival and 
penetration of Iraqi territory, 
Mr Boucher seid. 


Somali truce 
Set to begin 


A CEASEFIRE between Somali 
clan factions was set to begin 
yesterday in the capital Moga- 
dishu after six weeks of fight- 
ing, relief officials said, Reuter 
reports from Nairobi. 
Several truce declarations 
rival warlords 
Farah Aideed and 
Ali Mahdi Mohamed have 
already been broken as gun 
battles and mortar bombard- 
ments continued over the past 
few days, the Natrobi-based 
officials said 


Bot United Nations staff 
who visited Mogadishu at the 
weekend said they hoped fight- 
ing would stop ahead of a visit 
to the city on Friday by special 
UN emissary Mr James Jonah. 

Mr Jonah is due to meet Mr 
Aideed and Mr Ali Mahdi, 
whose power struggle has 
killed and wounded 20,000 
people since November 17, to 
Giscuss revival of relief 
operations disrupted by the 


ting. 

“For 44 days the fighting 
has left Mogadishu without 
food,” a UN official said. 
About 100,000 civilians are 
estimated to have fled the city. 

About 8,000 tonnes of relief 
food has been stranded for two 
months in Mogadisha’s docks 
on the Indian Ocean. A faction 
in control of the area has 
refused to release it. 

“Food Is a kind of power,” 
an aid worker added. “They 
are literally fighting over it.” 
Hora of Africa nation 


Since guerrillas ousted dicta- 
tor Mohamed Siad Barre last 
January. Food shortages have 
revived ancient ethnic feuds, 
which have in tarn caused the 
economy and state institutions 
to break down. 

UN proposals include cre- 
ation of neutral zones in the 
eity such as hospitals, the port 
and airport and “peace corri- 
ders” to allow food to cross 
battle lines. 


between 
Mohamed 









Peter Norman, Economics Corresponden 


here has been a lot of bad 


ing about 
the economy. Shouldn't you be 
planning to boost the economy in 
your Budget or even before it with 
a special programme of measures? 
_No. I'll be bringing forward my 
view of the economy and my pack- 
age of tax measures, if there are 
any, in the Budget and we will pot 
be doing any thing before then. 
There have been various sugges- 
tious put forward for stimulating 
the economy, such as the use of the 
regulator to lower consumption 
taxes and so stimulate consumer 


public spending on infrastructure. 
Which of these options, would you 
incline towards? : 

I can't remotely begin to discuss 
the Budget. and the Budget is the 
time at which we would make any 
decisions about the economy. But 
my view has been and remains that 
fiscal policy is set in the medium 
term and that we don't make struc- 
tural changes for purely short term 


So yo kage of 

your pac measures On 
December 19 to support the homs- 
ing market didn't set a new prece- 
dent for a more active fiscal policy? 

The first part of the package was 
the private sector acting on its own. 
The private sector coming together 
and deciding to do various 
that it felt were in its interests to 
remove the overhang of repossessed 
properties on the market. That was 
a purely private sector solution. 
The government may have been the 
facilitating agent. But it was a pri- 
vate sector solution to a private sec- 
tor problem. We added on top of 
that the measure on stamp duty. 
But that was aimed specifically at 
one sector where there was a spe- 
cific problem of repossessions over- 
hanging the market and it was 
aimed at a social problem and a 
particular problem. 

You have made ballish noises 
about the UK economy at various 
times over the past year. Recovery 
was “round the corner” in April. 
You later detected “faint stirrings” 
in the housing market and “green 
shoots” in the economy. But since 
August, the news about the UK 
economy has been pretty bleak and 
few people outside your immediate 
circle of advisers and colleagues 
seem to have seen any significant 
improvement. Why should anybody 
believe that you or the government 
are competent to run the economy? 

In my Budget I predicted that out- 
put would stop falling dround the 
middle of the year, as it did. I did 
predict a very modest recovery in 
the second half of the year. But 
since then the economic climate 
throughout the world has been 
somewhat worse than expected; 
growth has slowed markedly in 
Japan, Germany and France and 
recovery in the US has been unex- 
pectediy weak. So it is not surpris- 
ing that output here too may turn 
a somewhat weaker than expec- 


This is disappointing. But that 
does not mean our policies should 
have been different. And it is the 
policies that are important for the 


button and sit back while the econ- 
omy rockets off inte recovery. And 
it is absurd to suggest that Govern- 
ments either can or should deter- 
mine the level of output from quar- 
ter to quarter. Economic 
developments depend upon millions 
of separate decisions taken by indi- 
vidual consumers and businesses, 
, hot just in Britain but throughout 
the world. What governments can 
do and should do, is to make sure 
the conditions are right for eco- 
nomic growth. That means first and 
foremost getting inflation down and 
keeping it down, so that househalds 
and businesses have the certainty 
they need to invest and save. It also 
Means providing a stable frame- 


ising bureaucracy and red tape; con- 
trolling Government costs and 


been disappointed some of the 
economic nee of the last 
year, so have others, notably Mr 


ial Times correspondents 
who talked of firm evidence of 
long ago as the sum- 


a 
cr 


But aren't we living in excep- 
with: 


@® a housing market hungover 
e iat reeenaeieas per busi- 
mess failures causing wealth 
destruction that is hostile to recov- 
ery, 


@ and ERM mem 


ficult for many people, and has an 
effect on the wider economy. That 
is why on 19 December I announced 
a substantial of measures 
designed to reduce repossessions 
and encourage activity in the hous- 
ing market. These measures will 
help borrowers in difficulty and 
benefit the wider economy. — 

There is every reason to believe, 
ee 
gather momen over the coming 
months. Retail sales are higher than 
a year ago, and the trend rate of 
increase of unemployment has 
slowed substantially. Real incomes 
ture will increase as the fall impact 
ee ee 
0 

I accept continued weakness in 
the world economy has implications 
for domestic activity, and inevitably 
that adds an element of uncertainty 
to the forecast. But the UK can't 
isolate itself from world conditions. 
What is certain is that low inflation 
is the essential precondition for sus- 
tained growth, and hence for a 
reduction in unemployment. 

You rely a lot on survey evidence 
for your belief that the UK is 
emerging from recession and that 
the recovery will gather pace. But 
there seems to be a gap between 
what you read into surveys and 


what and consumers - 
the people who actually provide the 
evidence - tell people like 


survey 
us. Haven't you been misled into 
attaching greater weight to the 
questions that deal with expecta- 
tions instead of those concerning 
what is actually happening in the 
economy? 

You are not the only ones to talk 





ag Te 


INTERVIEW WITH THE CHANCELLOR 


‘Ingredients for recovery are no 


t, in a new year interview with Norman Lamont 


‘It is grotesque to portray me as some sort of blue-eyed optimist’ 


But the advantage of surveys is that 
they views and i- 
ence not of large numbers of 


aturally businesspeople 
are concerned with the 
current weakness of 
demand. And quite natu- 
rally, they do not enjoy the tight 
policies that are necessary te reduce 
inflation. But 1 do not think you 
from this 


time and time again that they 
strongly support the broad thrust of 
the Government's economic poli- 
cies. The weakness in demand and 
activity is a temporary phenome- 
non. The main thing is that British 
industry is in fundamentally good 
carey a don’t have to sy a 
wo that. According to 

most of those ible for run- 
ning British industry believe there 
hes been a marked and lasting 
improvement in performance in the 
1980s. And most manufacturers 
believe that their companies are in 
much better shape to weather the 
current downturn than was the case 
a decade ago. The fact that business 
confidence has risen through 199], 
despite difficult trading conditions, 
is further testimony to this. [ can- 
not imagine confidence surviving 


the higher spending, higher taxa- 


from abroad recently. The US 
recovery is faltering, Germany's 
negative 
growth. What can you do by way of 
policy to keep Britain on the 
growth path that you have fore- 


We have now seen very substan- 
tial reductions in interest rates in 
the US. The full effects of that have 
still to come through. It is clear that 
Wall Street, for instance, believes 


f 


is mo question of our 
mpting to fine tune the econ- 


lot 
ptions and I think it is right to 
say that people in the G7 are aware 
of what other countries are likely to 
do. And by and large things don't 


control it. That has obviously made 
life difficult for us. But we must not 
forget that it is low inflation that 
has made Germany into an eco- 
nomic suecess story. That is why 
we joined the ERM - to achieve Ger- 
man levels of inflation. And there- 
fore we accept the monetary disci- 


rate to 3.5 per cent? 

Tam a firm believer in our mem- 
bership of the ERM. 

Strains have been in the 





the DM2.95 at 
lower level nat he ERM. In view 


realignments.. _ Ms 
that devaluation is’ no ‘solution ‘to 


problems of competitiveness; it © 


increases the 


pit 


currencies, 
linked to th A 
Now that Britain has got its. 


"ont clause, won't the pound be 
ject to extra fluctuations on the for- 


markets as the other 
ards Ema? 


to join. LA 


‘ean 
In any event, I do not believe the | 


of the the 
strength powund on _— 


to 


membership of the ERM and to poli- - 


cies which bear down on inflation. 


has already credibil- 
ity in the markets, and I am sure we 
cag to build an that credi- 
France is prepared to give its 
central bank independence in stage 
2 of Emu; shouldn't the UK do the 


' ‘ate role in 


am eee — 
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'” $iltn.--Fa-sum which equates 
‘somehiy ‘te 


the Soviet. Union’s food 
bill in 1990. We have played 


taken at 











work for macro-economic policy. to businessmen and consumers!{do burdens on business -the minimum come as a tremendous surprise. Itis uers commit themselves to mone- Parliament for economic policy, im those circumstances, 
x iallys ox the medium-term i pee er ae ar or wage anil the sociel chapter - that a a ee oe eo oe Saree tary union. Whos we eked You's : fneaiiing maonbiacy Dalley. and | to be a further need for interna- 
Means getting Governm ; ay ur government w bring! mmmunity, there is even more reg- ou rejected have no : 
backs of the private sector - minim- careful attention to what they say. There has been a jot of bad news lar contest and requis exehanes ceiting cieclinirs cautiel’ vate at of the Beak of Bogart in Sage 2° Ges ener we Will stand ready 
larly to the rest of Europe, the main force behind the CBI's election. 
BRITAIN IN tai in inftation, the low level controversial national mant- : pauny alt tus ths we aU ean 
BRIEF industrial tes and the factoring council, raising the - back on,” Mr Kinnock told the 
benefits which should flow confederation’s profile in Job- BBC last night. “We will put it - 
a oi from British investment in the bying on behalf of manufactur- back on because the National 
"iva | ae. EC over the past five years. ing industry. Health Service, the education 
se a Mr Morgan echoed for In sport, Colin Cowdrey, ’ system, farid] basic public: 

i. es a realignment of sterling chairman of the international vices desperately tieed all: the 
within the cricket council who helped resources they and cer-— 
rate mechanism to allow UK bring South Africa back into Cento take @ ies 
pines Dae betes a £LSbn.” Party officials con- 
ther He said: “At the pa last night that the issue 
very least business must be Es : 
ment in interest rates will be banks : H 1 

CBI There wae signs sion to consumers’ groups. Sir Baus Cotiece I's on by Van den Bergh pas SIB 
7 an rT 
warns” that —— activity Bae The aan means that if pa haad ee conta & peg ar the branch overturn cuts Court order 
progress transactions have been made e range o tives he Unilever. rday Securities 
recovery will year would be slow, he on a lost card, banks may now was undertaking to improve i issi Ueoeiiear: nant ta ree Sorutiles 3 a 
‘ > warned. have to pay unless they cam quality of service from the company’s original adver- 7 any i tax cuts order for a Midiacte tecon 
be hard slog prove serious negligence or an independent of the in October. This fol. the Tories might introduce ina sent. coumpany that had heen . 
fraud by the customer. The quality of mobile cellular ser- lowed a trading pre-general in trading: Megatty. to 
Recovery from the recession Ef gnours for British Bankers Association vices, restraints on office ruling that the product's a calculated ‘tackle into court to pas iy ome 
will be a hard slog for most of says that banks do not telephone sales, measures to name t infringe a the tax issue well in advance of investors who may heve ing: 
next year, Sir Brian Corby, the ex-hostages know how much they will promote competition in the pean Community regulation polling " 88 Tach as Sm beet. 
New Year message to members British hostages held until this [ieee banks fear that if losses on tion and improvements to the that that for a Mr Terence Gibson, described: 
issued today. year in Lebanon, and leading , cash cards start to accelerate, 999 emergency call service. dairy products have a dairy mild relaxation of public as the controller of Secure- 
His warning comes after Mr industrialists, including Mr sn they may be forced to take content ag ive poH- bound (Holdings), to make the 
Peter Morgan, director general John Banham, the director . measures to protect them- cles, Mr. John Smith, payment and prohibited him 
of the Institute of Directors general of the Confederation of Sd selves. Farmers get se chancellor. said in an inter- from conducting 
warned yesterday that fall Industry, receive trib- e+ z House prices view with BBC radio that per- investment and from. 
Sir Brian told the CBI's Brian Keenan, Mr Jackie international cricket, is Rise _ Labour has revealed that may TIS 3 ng . ae aie re Se 
members that whether next Mr John McCarthy, and knighted. William Carling and complaints British farmers are recei are to. Bis stance was immediately m, sold unit traste sod 
year would be significantly Mr Terry Waite, all become Gary Lineker, captains of the more than £30,000 annually rise in Jine with au overall hacked by Mr Neit Kinnock, - other collective it 
better than the past year Commanders of Order of English rugby and football Complaints about telephone from European Community . inflation rate of about 4 per urleader, who used new had never been authorised iu 
would depend on the state of the British Empire (CBE) “for teams respectively, become se rose grants to leave land fallow, cent in 1992, according tp Hali- year interviews to ask whether investment & 
business confidence. He called courage and fortitude while Officers of the Order of the first halfofthe yeartoaverage with seven receiving more fax ing Society, Britain’s the a were “daft Mr Gibson is understood :to 
for the downturn in manufac. held hostage in Lebanon”. British Empire (OBEs). In the about 12,000 a quarter, com- than £70,000. Mr David Clark, “ higgest mortgage ° or desperate” enough to take have attracted’ 
taring investment is be Mr John Banham, director media, Mr Michael Ch =n bares wien echo ane atl oa =oey farm minister, said “ a aes er iid ns = Se offering very high rates ee 
reversed and highligh of the CBI since 1987, is director-general in set-aside programme was sion, rising - . Yet ruling followed 
strength of exports particn- priekten He has been the knighted cial report published “insane” aspect of the honse lic ‘expenditure to try to win applications by SIB. | aa 
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Bill Coleman is not an ecologist, he’s a banker. 


B Co emMan ec Cc es He looks at the world’s growing preoccupation with environmental issues from 
a different perspective. One which has begun to influence the advice he gives investment clients at 


. 2 James Capel & Co. in London. 
the envif O oment “There can be no doubt about the scale of opportunity for companies which can help bridge the gap 
between the demand for energy and the realities of protecting our environment”, says Coleman. 

e ? _@ a “We are seeing the emergence of a new business sector spanning a range of 
1S a sound investment. energy and environmentally-related technologies that is going to rank alongside 
_= . . such things as microelectronics, telecommunications and genetic technology in importance. 

“Nature's energy resources are undervalued assets in more ways than one.” 

Electrical engineering will be a key technology in the ewenty-first century. The facts are simple. 
By the year 2000, the world’s energy demands will have increased by 30%. There will be one billion new 
consumers whose needs must be met whilst the effects on our environment must be minimized. 
A hundred years of expertise in 
© Power Generation, Transmission and Distribution 
© Industrial Automation © Transportation 


ABB Asea Brown Boveri Lid © Environmental Systems 


Reader Services Center 
PO. Box 822 ‘makes ABB the world leader in electrical enginerring. 
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A message from the chairman: I am happy to ee 
inform readers that the time has come to windup (es 
1991 PLC. It would be wrong, however, to do so & 
without presenting a balance sheet — and a highly 
qualified account — of an eventful year. I wish 
you all the best for 1992 and suggest that your 
dividends — and your interest - may be increased 
with a daily share in the Financial Times 
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The UK bank base rate by half a launched a £558m rights issue. Saatchis got Reconstruction and Development 
i i rolled into a shot in the arm. The Birmingham Six in London. Donald Trump was in trouble 


e s ‘. 
The year the Soviet Union iraq and Kuwait. Saddam's guns were were freed and the Queen was bitten by with the banks. Georgians voted for 
mostly pointing out to sea. Kuwait was one of her corgis. The Indian prime independence and the Pope appointed a 
ly minister resigned, Ni raised bishop to Moscow. ns aes 


liberated. Fleeing Iraqis were merciless orman Lamont 
bombed at the Muckla Ridge. Shares VAT to 17.5 per cent to finance a £140 a Sains 


ended but the recession Gidn’t  ceired' west tsdiy aff stdin Sed cr pi pander tins etn ee. 
would be toppied by his own people. were the poll tax. Lord Hanson said his company had bought’ . 
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President de Klerk of South Africa 
the ending artheid laws. @ April said he was interested in a merger; 1CI 
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England beat the West Indies at cricketina © 
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@ January general election before the autumn. Tesco anno’ ap later 1909. Shi 
The US was in recession. Alan Greenspan, launched a £57m rights issue. Asil Nadi’s Winnie Mandela went on trial for base rates came down to 12 per cent. wasn't. British Telecom made recerd Car sales were down 31 per cent on 1990... .. "80 ; 
chairman of the Federal Reserve Board desk fetched £40,000 at auction but nobody kidnapping and assault. Thailand had Unemployment topped 2m. Roger Cooper, of more than £3bn. Robin Leigh- GDP figures showed the UK. economy: - Aird 
calied it a meaningful down-turn. The wanted his bakelite turtles. (another) coup. The Uruguay round talks the British businessman held for five years Pemberton, governor of the Bank of shrank by 08 per cent in the first Rp 
greatest since the Second World were back on track (again). Albanians were in Iran, was freed. He said it was not as bad Engiand, got a 17 per cent pay rise but gave Boris Yeltsin was voted president or =: 
War assembled in the Gulf waiting to @ February allowed to own cars for the first time. as you think. John Major said Britain was the gardeners on his estate aG percent Russia. Leni became St “ig: 
attack Saddam. Shares crashed in Tokyo. Schwarzkopf, Scud and Patriot became recovering from its economic problems. He imecrease. Mick Newmarch of the Pra got 43 again. The Racal twins were sit Dunk 
Oil prices surged to $30 then $40 a barrel. household names. The IRA launched a @ March thought of safe bavens for the iraqi Kurds per cent, Lord Tombs, chairman of Rolls- _Gamsakhurdia was voted president.of: - ; 
threatened to resign as attack on 10 Downing Street. One Hobert sold Pergamon for £440m before anybody else and remexbered that Royce, took a 10 per cent pay cut. Rajiv Georgia. Alan and Terry Venables 
New York's Daily News. Coats he passed six O-levels. Boris Yeltsin, Gandhi, the leader of India’s Congress. secured control of Tottenham Hotspur 
i i Party was assassinated. A Lauda Air John Baker, chief executive of National“. 
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granted new powers Soviet went downstairs. The UK goverament 
fired at Lithuanians. Salman Rushdie launched National Power and PowerGen. poll tax woul y eee increased 
thuanione voto lalam but the ‘The Czechoslovakian government put its local Tat British Airways announced it Germany in their thousands when the 2 C@ os sig tpi pe of 

against him remained. The deadline Semtex explosives factory for sala, An was giving away 50,000 airline tickets. Germans gave them visa-free travel. and Croats left 17 dead in Yugoslavia. cent; John Major said it wasn't right. Lord ‘ 

for Iraqi forces to leave Kuwait passed and IRA bomb exploded in Push hour at ‘Thousands of holidaymakers with Intasun Brewers bid: Boddington for Devenish. Addis Ababa fell to the rebels. or King had his pay reduced by £100,000. . 

allied bombers flew against Baghdad. CNN Victoria station and a commuter died. A and Air Europe were grounded when Albanians were allowed to open shops and Walker was ousted as chief executive afthe . Mount Pinatubo in the Philippines erupted,-: 

saw it all from a hotel bedroom window train crashed at Cannon Street station, International Leisure Group, aE Marks and Spencer announced 850 Brent Walker leisure group aud Winnie killing more than'350 people: Croatia ail” 

and told the world. A Scud missile hit Tel killing two passengers. i weather called in administrators. Mi Bank undancies. Greene died. Mor was sentenced to six years’ jail. Slovenia declared’ 

ity and killed three people. The CBI said disrupted trains. BR blamed the wro faived its dividend, Sir Kit McMahon said than 100,000 died when a cyclots hit She was free pending an appeal, tanks moved on Slovenia. P/V Narasimha: 

90,000 more UK manufacturing jobs would type of snow. Iraqi victims of allied he would resign as chairman. Allied-Lyons Bangladesh. Gerald Ratner made a remark Tottenham. Hotspur agreed to sell. Rao hecame prime minister of India. 

go. John Major said there would be no bombing raids were shown on television. lost 147m on currency transactions. Bass he was to regret. The European bank for heavy losses. =". 
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Gennady Yanayev, leader of the failed Soviet coup stil talking. butler can serve you 

cal ae drinks on - all for £4.95. 
People say, how can you 
sell this for such a low 
price? J say, because it is 
total crap” 
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GORBACHEV: resigned to. 
his dacha and two cars 





THE JURY'S STILL 
ourT 


The dollar, George Bush, 
Alan Jackson, Neil Kinnock, 
John Major, Guinness, Blue 
Arrow, Barlow Clowes, the 
New World Order. 
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WAKE ME WHEN 

IT’S OVER: 

a Discussion of the f-word, the 

) Mikhall Gorbachev during ie tamed hatin Slept oreo 

of coup and Lonrho, The Urugu 
him to the top of the new Commonwealth of Independent States which replaced the Soviet Union on Christmas Round. guay 

Day. His finger is now on the nuclear button, but for how tong? 
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i oi @ August : general election. Riots broke out when administrators. Sir Allan Green, director of seeruet Tors and coun nueine ae —_— aT Par cece 
Ay i than lice tried to stop joy-riding on Tyneside public prosecutions, resigned after police society. first payment for control o e family empire amid a 

‘ ‘he Bank of eon ee an oak See yees toad tae te eer. ais been. housing estates. Jackie Mann, another saw him talking to two prostitutes near of BT shares was set at 110p. Town and growing scandal. Terry Anderson, the last 

._ averyone else the discovery of a $20bn a very, very Jong time,” he said. The world Beirut hostage, was released. Britain's London’s Kings Cross station. One Lloyd’s County, royal caterers, went bust. Prince American hostage in Beirut, was freed. The 

gear . _” hut down after the discovery Oo fiand breathed m when an eight-man junta jobless total hit 24m, the highest for three underwriter was blamed for causing losses Sihanouk went back to Cambodia and Bundesbank raised the Lombard rate and 
oe -_,, and Lord Bingham was apron long. relieved President Gorbachev of his duties years. Rolls-Royce cars were driven into of £260m to a syndicate. Lord Weinstock Imelda Marcos returned from exile to Europe shuddered. Sterling bounced along 
ae ut why BCCI got away ven ie i one] “due to fll health”. Yeltsin stood on a tank, the red. Keith Prowse, the world’s oldest flirted with British Aerospace. Elizabeth Manila with just a few of her favourite the bottom of the ERM. The government 
Pode Be okai Bank in Japan found a Y63 aT ha said he was in charge, and the coup was ticket agency, closed briefly with £15min Taylor married for the eighth time, this shoes. Robert Maxwell died at sea near the temporarily abolished stamp duty to curb 
- nd the Tokyo stock market © overturned. Gorbachev returned and the debts before it was sold to Wembley. time to a construction worker. The Canary Islands. Shares in MCC and Mirror home repossessions. The Serious Fraud 
candals bard to stomach. South Africa bells of independence rang out in the Baltic President Bush announced cuts in the US Yugoslav anny cut off Dubrovnik. More Group newspapers were suspended. Office launched an investigation into 

ss sas re-admitted to Test cricket and states. President Bush said the world wasa nuclear arsenal. Fidel Castro was forcedto ceasefires were agreed and broken. UK Maxwell was buried on the Mount of Olives Maxwell's missing millions. Bugging 

ao F itympic games. John Major launched d safer place. The KGB was formally ration Cuban cigars. Lord Carrington inflation fell to 4.1 per cent. Coutts, the in Jerusalem. Vukovar fellto the Yugoslav devices were found in MCC's offices. Paul 
Sette - itizen's charter promising choice an disbanded. Albanian refugees fled to Italy. secured the first of many ceasefiresin Queen's bankers, sacked 170 staff. army after an 86-day siege. Church bells Keating defeated Bob Hawke to become 
Dy eee _ _, Uality in the public services. High Stee. The Tamil Tigers suffered a heavy defeatin Croatia. Robert Maxwell sued the BBC's Eurotunnel and TML, the channel tunnel rang over England when Terry Waite, the Australian prime minister. The British 
peers ; -ales rose by L6 per cent but it proved a Lanka, Soichiro Honda died. In the UK Panorama which alleged he doctored the construction consortium, bickered over Archbishop of Canterbury's envoy, was learned a new word Maastricht, and while 
announced = Daily Mirror’s spot-the-ball competition. costs, A retief convoy went to the besieged released. Three big stores said they would the European partners agreed treaties on 

ca . ‘ i Bank of England thought the recessionhad Sweden ditched decades of social Croatian town of Vukovar but had toturn trade on Sunday. Asil Nadir was declared political and economic union John Major 
e a aw casualties. Pavarotti sang in Hyde Park bottomed out. John Gutfreund, the King of engineering for a rightwing government. back. Prof Sir Roland Smith resigned as bankrupt and Eduard Shevardnadze was secured an opt-out clause on a single 


me , it Tai ( i ufacturers i fl inted Soviet forei currency and the removal of the social 
nd it rained. Chemical and Man Wall Street, left Salomon Brothers with no Mr Leigh-Pemberton said he was confident chairman of British Aerospace after a (brie ) reappointed Soviet foreign ae oes teh sede 


ago fanover announced the biggest US i i ritain was coming out of recession. boardroom struggle. Four television 3 i 

ce a . anking merger. England's Football eae ee — nla aa ieieneat rates in the UK came down to 10.5 companies - Thames, TVS, TSW and TV- Yugoslavia. Yeltsin took over the Kremlin 

si eae ‘ssociation was given court approval ta Treasury a per cent. am - lost their b: franchises and @ December as the Hammer and Sickle was lowered 
a .tart 2 Premier League. The ANC elected | Wales was knocked out of the rugby World ‘The year ended almost as it began with the aver Red Square and Mikhail Gorbachev 

pes felson Mandela as its leader. Robert @ jdman Sachs replaced Salomon as the . @ October Cup by Western Samoa. IRA disrupting train services in London, resigned. The new Commonwealth of 

z taxwell decided to demerge Maxwell GE yernment’s US adviser on the BT Asil Nadir, chairman of Polly Peck this time with incendiary devices. Ukraine Independent States was born. The Soviet 

poe ‘ommumications and float its ee flotation. The FT-SE 100 closed at an all- International, was ae kere ne comnts bd aka na a . ‘ os San aeaaneed i eens Union died, aged 74. 

a tati Home Loans was up for sale. ’ . i theft worth £130m. A ter he faced Palestinians Israelis faced each other : ‘ 7 

gerns e , Paes agreed to help Gorbachev. Se ere ey eee regi gegetrdaot he of writs from Polly Peck for the first time im Madrid. The Woolwich suspended on the London Stock Exchange. Richard Donkin and Juliet Sychrova 
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ix years after founding 
Britain's largest maker 
of mobile cellular tele- 
phones, Nils E Martens- 
son faced a dilemma. If Tech- 
nophone was to grow — from 
sales of £58m last year - it 
needed a partner to help pay 
for increasingly costly 


research. 

Last February, he sold his 
company for £34m to Nokia 
Mobile Phones (NMP), a unit of 
Finland’s Nokia Group. Like 
Technophone, NMP was also 
producing prototypes for the 
new European digital standard 
known as GSM. 

Martensson was not alone 
among British entrepreneurs 
who merged with a larger part- 
ner to share the research costs 
of products for GSM, which is 
now replacing the analogue 
ey of existing cellular 


netw i 

A month earlier, Orbitel 
Mobile Communications 
entered a joint venture with 
Ericsson, the Swedish telecom- 
munications and electronics 
group, which paid 245m for a 
stake. Orbitel’s turnover in 
pared with 


The experiences of both com- 
ies say much about the 
benefits and drawbacks that 
technology companies face 
when they forfeit control to a 
much bigger partner. By 
ing themselves into the 
arms of a larger suitor, the for- 
mer entrepreneurs get bigger 
research budgets, broader 
uct ranges and lower pro- 
duction costs. 
In return, they may clash 
with their new parent. The 


partner can swallow up the 
entrepreneur's identity, 
alienate highly-ski researc 
and development engineers 
who thrive on more entrepre- 
neurial design methods. 
Common to many mergers. 
these problems are “a major 
challenge to the management”, 
says Jorma Ollila. president of 
NMP. Keeping independence 
was a serious challenge for 
Orbitel. Founded in 1987, most 
of its £15m research budget 
went to new GSM digital prod- 
ucts. Mike Pinches, managing 
3 _ describes Orbitel as a 
small with an enor- 
mous goal - a 15 per cent 
share of the European GSM 
sub-system equipment market 
mid-decade 


For three years, Ericsson 
had helped Orbitel along with 
technology and manufacturing 
agreements. The ent 
was a happy one but the new 
50 per cent equity stake com- 
plicated the relationship. “If 
you're happy living together, is 
there any point in getting mar- 





growing business ; 


BUSINESS OPPORTUNITIES 
RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL 
COMMITMENTS 
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LEEDS TRUST PLC 
Cavendish House, 
St Andrews Court, 


CITY TRUST 
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NOTICE OF ANMUAL GENERAL MEETING OF SHAREHOLDERS AND SEPARATE 
CLASS MEETING OF THE HOLDERS OF THE PREFERENCE SHARES 
Notice fa herby givon that an annual genaral meeting of sharehokiers wil be held af fs 


Prejerence 
contact Mr Linders (ai hmemasional31 10496 5144) or Mr Pakentam-Walsh (at 
will allow: fie adaption of the amendments to fia zficios 


Ra to advertise in 
HOLDERS OF INVESTOR DEPOSITARY RECEIPTS (DAS) should present ; ; 
Coupon No, 22 at one ot the offloes listed below: this section 
Hill Samuel Bank Limited Morgan Guaranty Trust Co. of New York please contact 
shares. 45 Beech Sueet Avenue Des Arts, 35 : : . 
sharchokjers unable io attend the sepvate class meeting In person are invited to London EC2P 2LX Kunstaan, Brussels 1040 Melanie Miles 
see ee agendh, an eacSemnry emma on 


and ‘anomey 
forms ahould be express meSed to fhe office of Notary Office Alexander, ackirces PO Bom 638, 
Curncec, Nethertand Antilles ts anfive ihore not later than 20th Jaruay 1902, 
‘Tha Boerd of Directors 
20 December 1591 


income potential for a modest outlay. 
¥ to tnke a look at this ity. 
pen omen a a at opportunity. 








Tom Murray on 071 823 8800 
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Offshore Company Forma- 
tion and Administration. 
Also Liberia. Panama & 
BVI etc Total offshore facili- 
ties and services. 

































For details and appointment ; 
write: exclusive opportunity to own the master license for 
Croy Trast Lid, Belmont House, 2-6 developmental MBE centers inthe United Kingdom and 
Belen: Ri, 2 Ficller, Set OT Europe to a qualified interest. 


Teg corona e 

Thisisan exceptional opportunity tojoin the mostsuccessful 

company inthe communications service industry. U.S. 
$500,000 cash investment required. 







































Sai shan ot seal M Dated this 25rd day of December 1901 

w * Internati anager 

5555 Oberlin Drive » San Diego » CA * 92121 neha 
Phone: (619) 455-8800 2 Nelson Sireck, Southend-on-Geu $61 1EF, 






Essex 
2 Neilson Street, Southend-on-Sea Essex SSt 


Fax: (619) 452-9937 
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THE GUIDEHOUSE GROUP PLC 
————— 


Registered number: 1353805 ‘ 
Nature of business: Holding Company 
of joint administrative 


David Crawshaw Consultants Ltd 
14 Saddlewood, 
GUIS 2TG UK 





ter, Sussex.Tel 0243 Ta671T 
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EEYBANCO BILBAO VIZCAYA |) cays, 
THIRD QUARTERLY ONVIDEND 1891 Saturdays and 


“The Board of Direciors of Banco Bibeo Vizcaya has approved the payment of & 
third quarterly dividend for the financial year 4991 on all shares in Issué, | 
numbered 1 ip 231,000,000, 23 follows: 













NOW 
Fridays 


For further 
information and 


Net Dividend 
27 pias 


Tax 
@ pus . 


Gross Dividend 
- 36 plas 





Date of paymant: On or after 10th January 1992 
Placa of payment: At tha Head Office of branches of Banco 




















071 873 3308 
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(In Adihinistrative Receivership) - ae ae sie teed 

The Joint Administrative Receivers, L. K. Denney and]: W 

for sale the business and assets of the above company. PhP ee as 

C Manufacturers of thoroughbred classic English sports.cars, 

oO Pending niche markets in the EEC, Far East and Japan through .”..~ 
selected concessionaires. ro 


Oo Fully equipped machine shop and new jigs, tools and Bxtures. 
C1 in-house skilled labour force. ae RE ME 
C Tumover 1991/92 &1m. a ’ fie od 
C2 Freehold site of approx. 1,642 sq. metres, Lincolnshire. — 
For further particulars, please contact LK. Denney, Joiat . . 
Administrative Receiver, or Karen Itiell at the address below. 


| Woodborough Road, Nottingham NGI 3FG- 
Tel: 0602 500511. Fax: 0602 590979 Merge 
DBTiatematonal heat by etna of Cenc Acoooncars i Bags and Wisin on Meret Benen no 
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Evante Cars Limited =| 
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story was -told in startliig - 
detail at the end of the year In 
N Percy’: tstantiing 
lorma- 's ou 

ies, The. Second Russian tinted 
Revolution, which must surely 
win prizes. Compared with 
such extraordinary political 
drama, the other supposedly . 
major events we d on 
our screens — the World Ath- 
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called “Banned”. This managed 
to show a large quantity of 
umentaries and other material 
which had at one time or 
another been wii from conduct of Judge Clarence 
British public, ranging - , the Rugby World Cup, 
the Monty Python team’s Kennedy rape trial - were - 
Life Of Brian to an episode to soap opera. 
from the 1976 documentary But what about ordinary. 
series Sex In Our Time in television ? They 
‘ were supplied In ever growing | 
quantities, with the satellite 
services, which could not 
afford to.make original drama. 
comedy or documentaries, . 
recycling countless old (and - 
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that lent evening 50 which was both funny.andeye 4, Lisa Maxwell on BBCI, and 
much of its confident author- opening. aie Tracey: Uliman on BBC2 
ity. ’ Naturally 1991 also brought suggesied:that in 1991 there li 

The big-scale voices of Gwy- its -fall complement: of . was no reduction in the deter-. 
ae aoe ne ee hae sak tative ceesecomanues p< cegurdieas of tins quality of 
whiplash figure in scarlet) ‘ @~- took tedious pretentiousness to - -regardless of- q a 
Viadimir Popov as Calaf sailed eee new extremes with its earntst their work . ~ ae 
across the spaces with elemen- review: of the obscurantism The silliest item of the year, 
tal vigour, though both regu- and over-romantic nonsense however, was a commercial for 
larly cut corners of musical (“Hallo trees! Hallo sky{"}.of a building society, which: . 
subtlety and accuracy. Con- :” ‘the new .age of astrology that “sought_to suggest that this © F 
trary to expectation it was not we we seem to be enteritig. Taking large commercial outfit identi-- 
the Big Tune (when it finally ‘~The Floor was a BBCi.comedy fied itself deeply with the 
arrived) but the vibrant deli- q © series: about aspiring young green sentiments of many 

of Liu's two short airs, - ballroom dancers which never younger people: “You have left 

palpitatingly sung by Yoko . managed to be as funny as your home to seek your para- 
Watanabe, that seemed to Come Dancing, and:As 1t.Hap- ise, to find your truth, to walk 
inspire public enthu- pens was a series of live for softly in the footsteps of older, 
siasm. Gwynne Howell reports on Channel 4 wiser people, to swim with the 
(Timur), Simon Keenlyside : ae which served largely to prove sharks and the dolphins...” 
(Ping), Christopher Gillett cae 4 noe . the huge advantages of editing. Anyone who trusis a penny of 

d th i airearet et ie Peon s Pile ig ate satisty ‘all which is amalie > distinguish 
an e serenely e eg rr ae ae caer Wen . ; 2 i to disti 
ail 2 ie cee —a" = RO SraniRiecuale iting in sclnmine Stn ahaha ane " popular 

as ever, ‘ ? ; . . ‘ res fe ‘ programmes. 
Two of the best: BBC2’s ‘Clarissa’, a three part adaptation of Richardson’s seven volume number; and.a - another. Europudding -with swimming with dolphins needs mean better television? It 
Max Loppert | documentary from America, ‘The Civil War’ dreadfal dubbing and some col his head examined. seems extremely unlikely. 











Rembrandt yes, ventilator grills no. 









William Packer warns artists and curators against the fad of being fashionable L- 
his year has been for chapel; medieval German say that the image of the Cru- Heads he wins, tails he wins: 
me an unusual year, sculpture at the Louvre; the of itself, rather than and.ugliness of F 
unusual not so much Bergeruen collection at the what a Van der Weyden, Gru- the paint a op f 
in the variety or National Gallery and the pewald or Rubens might make — the inepii the ironical cele- i 
quality of the painting and Buhrie collection at the Acad- of it, is what makes the work bration of a true talent. Cyni- B3 
sculpture that has come my emy: Morandi at the Tate; great art. Titian or Rembrandt cal opportunism? Perish the i 
rely ceecal level, tor being Frond anche crs cacao: great not for the paint they put ‘Take Baselitz, who as young : 
ud among our contempo- great itz, who as f. 
comparatively disjointed and aries, rehanging ee eee ee oe man was an i ! 
ted. I seem to have been of the collections is to be read into the if ambiguous figurative expres- ra 
gium, Sy nak Rane, the Nafioaal’ Galler yg he nae Te oe eee es a cmaly ; 
7 . A year . ion. Now he gives us é 
end and Gevmeny: aad that embraces such stuff has But, heresy or not, itis won- the perfunctory gesture, large, t 
a long break in mid-summer not been too bad. . derfully persuasive. Above all wide and empty, with no DP are 
0 confirmed my sense of What does it all have in com- else, it confers great freedom. thought of resolution or paint- i 
critical detachment and dis- mon? Most of it is old rather The curator or schojar, erly achievement. Take Rich- k 
tance from home. To sit draw- than new; all of it is figurative; by an i i ter, again a painter ‘of evident t- 
ing in the rain in the Borghese ail of it born of the artist’s real nation, distrustful of a physical natural talent, but long sup- i 
inly put England and true experience of the Tesponse to a physical pressed by the magpie need to 5 
and its art world in a proper world, observed, and | to technical dis- every passing @ 
ve. and at last trans- ciplines he has never known WN is everything and he a ue 
I have never felt it formed; all of it made with his himself nor properly under- no more than a pasticheur of I: 
evan aud Golnionacta: And: tal heed verloasly etaot: ta cite’ aa Gone pesele:, Oatenort: with ile Usosretee 0 
im ons and opinions, to some a 
put a finger on the most saddening, pretentious, have cloth ears, so others have falls and runs of paint and var- 2 
moment, to point the trend, to if not truly awful? cloth eyes. Discourse andexpo nish Take Fiona Rae with her . 
mark the definitive shift in the Victor Pasmore at the Serpen- sition can be a wonderful and art-hi * 
creative mood of the age. We tine; Richard Hamilton and convincing conifort. i ings Pasmore and Hamil ke" 
stand, in normal times, too Georg Baselitz at d'Offay, As for the artist, ungifted ton, neither of whom was ever ” 
close to see anything Gerhard Richter at the Tate; but intelligent and ambitious and natural in the paint, ‘: 
trees. , 1 cannot say what 1991 Richard at the F to be the artist, with one or fluent and con ing a I 
might mean in the larger story the New Contemporaries at the bound he too is free of all tech- Yet there they Q 
of the art of our time. Freuds it young artists of nical constraint. No need now are, the gurus of the age, aon 
may have gone up and Base- English at the Serpen- for the sculptor to carve or Hamilton with iti ae 
litzes down, upsidedown, but tine, Damien Hirst, Jan Daven- model against an objective correct images of lavatory 5 - 
rapier tel dior Pooper port, Rachel Whiteread and standard, when all he need do paper and The Dirty Protest, be 
less inclined m1 to standso their chums: and, the Gods of is bring materi for Pasmore with his -seductive eon 
close, more concerned to take Modern Art forgive us, The rearrangement display. pattern-making. . a 
the broader view. at the What a clever what a From them stems the dis- “in 
Consider, for a moment, Again, is there a common witty line, what a powerful carding in art education of all i} 
what bas most impressed me thread that runs through this Richard Long trots off superfluous technique, to be ae 
through the year. Vuillard,ina miscellany of what is clearly inta the wilderness with his replaced by the ideology of the . as 
wonderful show at Nantes; the the official art of the moment, kip. Julian Opie puts his heat- window and double- A 
young Chagall at Martigny: sought after by the modish cal- ing ventilator grill upon the take, drawing as diagram, ore 
a ee or oe ae aoe oie Reese ee . = ie 
ble at the Tate: 1 m now ai terms. : is 
show in Berlin museums? These are post-mod gate, into plastic tanks of form- in the year, apro- but I differ from my sticte: only truths and is not the .. sttaxee and besatiful Gowwe ie... 
that comes soon to London omen, or So. we Be tole. aldehyde. Rachel Whiteread pos af Broken English but with colleagues in that I would not only way. When they becoma -beth of them of painted wood es 
way : with all the term implies of takes casts of baths, draln- wider im , nothing is deny altogether the uses of the narrow cri ‘carved in the old way: There is ie 
Gericault in turn at the Grand openness, catholicity and the pipes, mattresses. . made except in the modernism. Abstraction, surre- -of the and. to - Fanikoshi’s half-length emony- : Bee 
Palais; Bonuard in London at of any imperative com- As for the painter, simply to There is no alism, conceptualism, minimal a mere tuestion of style ani mous portrait: and there, older MBit 
JPL; Funikoshi with his mitment to the avant-garde. In past Sane eee ae evident intervention of hand or ism, all had their historical jus- presentation, then I find myself by some 500 years, the magnifi-: bees 
soulpeure at Renely Jules Hok- Prue and sadical artist as much Og eee ee eT ee ee cared intuitive tifications and necessities. and on the other side of the barri- cent Iifesize figure in the Eou- ° BE os 
st! : af : , NO SUrprise. goes" ve given us each in their cades. - . ; Piatt 
usai at the Royal Academy: by sitting in the cornfield ; what it is the paint, how ineptthe to plan, for anything else oan ee great ertists, boreal A ventilator a fish ina walter an nites Ma - Fr ae, 
Lautree at the Hayward still; painting the landscape as about. It is, of course, the drawing, how profoundly to risky, or too diffi. ful works and profound truths. box, a circle of stones? Not at- recovering ber .virme by the- wel 
Diebenkorn at the White- [illing the studio with Imps of greatest heresy, as though to upside-down that canvas is.. cult. it might go wrong, and’ But'l believe it is for the artist all. Rembrandt in Berlin, Sei fall of her long golden hair. - -- aa a8 
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FI . n the town of Schwabach near US personnel have something ‘. 
Nuremberg, the final curtain is 4 : ; : --  Heence plates, If they buy ica. 
S | Picetcr ae si'crams David White examines the impact of the  Hitiw me ancimnet 
TOE ONE SOUTHWARK BRIDGE, LONDON SE1 SHL war, US soldiers who moved in . h d . h 7 a cent VAT. Tey nae. USd0--. 
TMM eT |ma te omumewnes Withdrawal of American troops from the iitstie coir curser uml 
T boards onto army trucks and going ; aie : | recently it was bh. co 
uesday December 31 1991 | home : garrison town of Schwabach in Germany - ‘way ee imine 
The closure of the town’s O'Brien : putin new. gas heating 
Barracks is greeted neither by rejoic- . town. put little over a year S£0. & 
ing nor by bitterness among the ; ine 1 Wilson, who.bas moved to tee 
ieee an epoch coming ; ,; snother il be felt bard by some Jocal Fe ge sae aa 
° Sere osof donne a | DAT poe Tig otode eo a 
Marxi AG regi graying e "+. gobabiy got about double what they Fee get ee 
erican r orces. Up ‘ . . : : : 7 ete TO ke TRE 
Sm to about a year ago the US had more i _ Would have been able to charge @ Ger- PiU Alay Fee 
IT CANN in Bape At ast bal are du to marc in ome he the Lig eo oo er SERS 
OT yet i i i bere there have: up to now. POET an oe Fe 
Marrism is dead. tio the off abtlty). eee baal aura 200 00 National a ae * some 15,000 US troops, with. 12,000 ‘ota? OF 
cial state philosophy of the ‘The wretched of both the for | concentrated mainly in southern and . dependants and more than 3,000 civil- Pega x oe 
world’s most populous country, mer Soviet Union and the still | central Germany, has already pulled _., iat employees, the US Army reckons Me tat 2 oe Seok 
and of a handful of others more wretched of the Third | more than 40,000 back. it contributes about $170m @ year to. ~ gs 7 
=e Gictatorships use it for World are getting not utoplan- | Under measures announced to date, the local economy.“More ~ cor . Hg Sl, oleae 
selflegitimation, It is still ism, but the recipes of the IMF | 262 out of 6” US Army installations of tie oS Ee fe Rae vars Be 
ties and groups cote eee oct in their initial | and tratnive areas to officers’ clubs Pentagon estimates put the Hage ol 
world ~ mostly of minuscule stages, foul-tasting. Is there not | and motorway service stations — are financial contribution to the Ger- Pat SO le SOR 
size, oo cate Bree nee a case for a revival of some of | set to close. The US Air Force is ina SCORE or US bao 5 eS Be eo 
a with ‘ the fire and passion of Marx- | reducing from nine main German abmost 2 y per cent down inst year’ rs: en fee 
, With these impor- ism, in order to give the poor | bases to five, with two already shut. almost 20 per pis on 18 ea a ST hl 
raptions, it is shrinking the dignity of struggle and the | Those troope that SAY i Setas a pe Seay dig a ee foe oe ee 
world, into its last a =a Seraeat non i status of cent 3 year, mt CRN eat te 
university seminar. Can it — No. The last ated with the Ge mmment. ly-hired staff, ‘contracts, rentals; com: me yt vem 
ve a future as a tool for the Fil alder haga heer Many ial rights and privile m and purchases’ by. both . ” rs. 
wretched of the earth (to bor- utopia and mucins ne et the scat war ee official agencies and individna nals;.The::- a ae tal 
row a phrase from the neo- warxist ones. Out of power, tion will disappear. : inflow had already shrunk over recent ee : 
Marxist yrans Fancn) to they confuse; in power, they | Schwabach, an old gold beating z years with changing sperding pat- Soles oF TE the 
rection pee . repress. The dismal gruel of town of Middle Franconia in the = terns. Rene cater FT nat eit 
itself because it gave shape to the IMF, dispensed with homl- of gph is a Place of Steep roots, fe cae = b ee oe ie , ; oe pat ae Bavaria takes the .biggest share, * okt Ss ia aerate 
protests a the mi or es of the “there is no rapid bef gre gardens, a ar ean ee. AS! a= , ——e| estimated. at -$2.3bn last“year, ‘falling : er i ee 
canitali a : Set tte road to success”; “the IMF nw relat fh an amt ee { ut. — a 7 — | to $L55bn in 1991 and $1.33bn:in 1982 - AP See aa 
ea —— See eter ~=helps those who help them- | ¥ re Goethe once spent the night. In [age = ar tae as “is —\, . However, in Schwabach’s 16th com. vii tant RACER 
achisving Eee Se bet the Selves"; “expenditure slashed the beginning the barracks were out- a tary town hall, Mr Reimann doubts if : gOP ae te Pee 
onic tetere tio: 20d, budget balanced: | Side the town Oe te were robes: = the. economic effects of closure wi. © 63567701 yutitti 
hi t claimed that this result=happiness” kind, is oa there were problems: + really be significant.. Only :2I local. - Te roar Te 
Sar Carine saree much better than the preten- | some trouble ving back frou Viet. (aa =e ee Noles i employees worked af the base: “Taxi. ht ee 
and excused the use of force in sions of “ectentific * | nom : ‘ yon Viet il Eh oe ARTUR TRO UAT Ss = — i firms will lose custom. But few bus... jy :oeL.: ot See 
seeking the inheritance. More. th ee eae ‘UO RMoe |e ihe Ravan ER nesses depend.on the Americans: two... PP: ze itt 
in adapting Hegel to place the aiterdative Sia a tac tracked military fi in Bl gt para —} or three ppm pmig ie Nelly Se SM cn. et Soe 
oaths aiieecin. ee ee Meant bir tlarterig Refmermn, the Ober : , : mann, “and we can do: them”. ©. ees el 
class, it made certain that That there should be an But Mr 3 the ; One ‘of. those is the Harlékin, « . peer ae 
polities based on a logical read- alternative, or alternatives, to | “Wifey wanted this dactsion.” ‘The onal meackbuse anal & ool table, eo8ST acta 
ue — Sane aoe ooo 2 es icone cons aca: US presence was less a cause of fric- - The male’ clients ng exci.’ are seek 
there be opposition to’ party aut in many international tion here than in bigger towns where sively Americans. The despondent re 
which spoke in the name of the economic circles, in the advice - = a as net on Ree was = proprietor ‘ie thinking of arn oe Hone 
on ee am inevitably led? ble Deets pon ta ta Greens welcomed the closure bistro” wien the lea Wong leave. an sey nas se eda: 
The work of Marx, and pretilections of these post-com- SE tin cl ede Camk — - oe tee Bae. ene ee . gone SR ro 
fees oc crmasie Meany ct is another matter There | cai and waste at US bases - and, ernment wants to use the site to The “thrift shop" has closed. The aimed dispelling any donbts about’. Mr Reimann, a social democrat, says * ~ eur oN stacial: 
the essays written by both are Should be and there is. much more, at Soviet bases in the house refugees. The town au theatre has been shut for a year, a seriousness of Washington’s com-. ‘there is nonetheless a feeling of grati- - - oe Se. TSR, 
among the best work of their _ The Japanese government east - is a subject of much contro- do not like the idea. “We have a need victim of the video age. The commis- ' security... -tuide to fhe Americans. The- Be a apt 
in Marx’s Capi. for exam recently let it out versy. But Colonel James Wilson, the for residential land,” Mr Reimann sary (grocers) has been losing money US forces in Europe @ peak of: - they created ware few.:The crime rate © een IN FE: 
tal, and Engels Condition of that it was about to mount an last commander of the base, says the says. But then the town camnot afford because of the fall-off in trade. The 430,000 and have since heen through -‘was ho different from -that' of. aby™: Sao oe ott 
the Working Class, have the ideological offensive on neo-lib- facilities at Schwabach were only to buy the site, reckoned to be worth burger bar, pool hall and allimpor- cycles of - reinforcement. . other town. with “German soldiers ©. “Tes. Soe 
power of Zola or Dostoyevsky.  etalism by drawing on the suc- rece ay gt They are being about DM 50m. tant Post Exchange (PX) still fanc- In recent years there were about | based in it Only.a few older people’, Sse: tai TIRE 
Both can still be read with cess it had hed with corporat- over in good condition. But he = Schwabach had expected a reduc tion. But there is no morning PT, and 245,000 at German army and air bases, © looked on the Americans as an.occe:: ~ ys Sree “er ee 
enjoyment. But will they again ism and consensus at the adds: “We're not going to put money tion at O’Brien Barracks. But every- the tracked vehicles have ail some civilians. pying power. US~ soldiers. were’ stal-.. ; ee « Econ? 
be read ty revolutionaries?” workplace — not before time | .ppmake tt betters wwe fart the Dee war (shut cumpletely  tises aales of government housing fur army's four divisions are being. warts of the angling. chib. “But not - Aine a NMS 
But this is, at its leftest, | haven't looked There is — schockiert, the local paper said. _niture. . oom tence tale Ta Gk ae hae crater hae ht EE ais 
Persistent misery gocial democracy or beralism | almost certainly something hidden There were two battalions here, “This place is beginning to look Mike ganised into just 12 “area sepport.fSlend a cee oo ee 
The misery which Marx and world: political strands which | “What will Saute bet neechad tower Goeec : WHY die Amis have: left a mark at ~ ee eee 
Engels described in their vast have at most a thin streak of ¢ will be done with the base is dants, both attached to Vil Cotps goog While the US Air Force exercises 2: all? “It’s certainly. not visible,”, Mr‘ 2 ae 
works exists still: if hardly at pink running through them. yet to be decided. As with other US based in Stuttgart. The corps itself is The closure of O’Brien dominant infinence in. some small... Reimann admits: ‘“I feel rather’ that” aoe ise eae 
all in the developed capitalist ‘This form of politics has con- remitting beicnes in the Ge van fot Wort Goiien borders with Osechoaie Barracks is greeted ved largely ma Se ohetines, are ye poten we are ee 
then i successes - >. . ¥i in an a } m , Beh ce ae 
el te ein Won tee pairs to its eee ee can oe ian and is due to be vakia and Kast Germany has become pleither by rejoicing nor da the margine of & 200° he is reluctant to think that ae yas Stet. Say ee 
cally, the core enter the lists with some bout obsolete. A year ago most of its unts by bitterness the  essively more affinent German soci-. ‘hachers' will ximply forget their long aes 2 Tas 
for u'society ripe for revolution of success. Meanwhile, Karl ™ ne pan oe ae tie oe wore sent 2 ee among ety. Changing exchange.rates, have... cohabitation with the .7S army. He  , 
— a large impoverished work- should stay, revolving no | arrived. built for Hitler's a pos artills ttalion = townspeople: more a eroded a pacer oe. In thinks people may have become more ag 
ittist class backed Br atare Bee cease ee _For 46 years, have been May, leaving its a ones sense of numbness 2s en In Sager gl cag 2 an 
iat clas tacked by, ate Hlghee envy, Tak oot | citing cm mommens f the Wear Sait Arabi Gee rameied they watch am epoch Bete blo DMS, fn Sow y 
ae Segui Rimds tan through his heart in the course | grandstand and where Hitler November. Now the other mit - and Coming to an end gone out fess, and - oe 
d ex: , the new ex- fh 1901 ~ would bea | Nagi rales from 1860 to 1998 stil ment, known as the Fighting Fig — SS ee sf 
bulla up Huts pole eryeratee ihe okd del | pment is also about to be “inactivated”. | a ghost town,” says Mr Carl Kaiser, _ Bases provide for all needs. eg 
te es erg ry pt ea 2 
; mer US soldier, of a German club, , Bee 
The year the ib Sach pares eet Ahoy Ctiats fos gato eS enn, Or al mthe Ki 
structed in 199536 as a Wehrmacht than a third of of its 600 soldiers N as a military policeman Mthe o€ 
training base, for cavalry, signals and remain in Schwabach. ing defendants to face the war a bathroom aes 
® Alsatian dogs. The rings for tethering Sergeant Ronald Price from Ilinois, crimes tribunal in 1946. “I was here goes to the Te tn 
Il Oo Ss e horses are still in place. almost 22 years a soldier, is one of when it all started,” he says, “andTTl ment” store. if : spendig 
The land was taken from the town, de ce oto be here when it stops.” neers are called 1 
without payment. “It was against the will look for a home to rent at Fort US troop levels are already at their In Mumich the bila Soe 2-* ee 
SERHASS oat. Calendirs: look even wlilien, Some ecconns | ore eee eee eee ee an ea an eee eee ee ee ee oe eee 
should be adj by 10 years; tants who have certified fraud- e time.” He says it is “immoral” the job market and look around” the early 1950s, after the outbreak of become known Ses Beale, 
for 1991 has had a decidedly wient figures now face the for the federal government to claim The two guards at the gates hardly the Korean war. The decision then to That, too, i nt Caen Ber 
millennial feel to it. Commu- judgement of courts which are the benefits of that seimire. The gov. bother any more to check visitors. station four divisions in Germany was year nos 7% See 
nim calapsed ment ofthe busy fring those whom they SPs sean 
T10y WwW a 4 SST peel ITE : 
ee oe ea e e e TSE. ty ule 
ormer might now . ==" om wile 
SSS pty iden cocktail of Umbanda spirits <a 
talism under its internal con- = Nor is this just a disease of we CAETES) aheg.y. 
er cpa Even the general the economy; all Bn sh otns ae 
prosperity is now wilt- ideas which promised a brave hich spirit do you gesturing to me to uncross my oped Jater in Rio, adds 19th i 2 nisoee ch a 
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hen England beat 
Scotland in the semi 


finals of the rugby 

world cup in October, Scots did 
not instinctively transfer their 
support to England as the 
United Kingdom's remaining 
representative in the final: 
many went to Twickenham 
ud) their alle- 


was just a small exampie 
of the anti-English feeling that 
has been growing steadily 
stronger in in the last 
few years. : 

_A Scots father in Morning- 
side, the quintessential middle- 
class Edinburgh suburb, says 
his 18-year-old daughter and 
her friends “talk like rabid 


_ Scottish 
bers -- if they were in Engiand 


5 reasingly, he says, 
Scots up the age of 50 or 60 
describe themselves as Scots 
rather than British. 

As Scots tonight celebrate 
Hogmanay, a New Year’s Eve 
binge heralding a two-day pub- 


, Dirge 
‘ lic holiday the scale of which 


urther differentiates the Scots 


.. from the ae . 
considering Shot it is worth 


different from their neighbours 


4% south of t 
: whe of the border; and asking 


ly things have reached the 
point where 80 per cent of 
Scots say they want either a 
Scottish parliament or total 


ae lence, 

the mid-19th century, the 
English historian Thomas 
Buckle 
antagonism which still exists 
between the Scotch and 
English minds”. It was remark- 
able, he said, because the two 
nations were contiguous, 
mixed together, spoke the 
same language, read the same 


". "books, belonged to the same 


empire — “and yet are, in 
many respects, as differ- 
ent ...as if they had never had 
anything in common”. 
England and Scotland 
formed the union in 1707. Scot- 
land merged its parliament 
with eae of England but 
retained its separate | 
tem, its more atrancnd oer, 


'* tion structure and its separate 


Presbyterian church. The last 
two of these have had crucial 


‘effects on the Scottish charac- 


ter. 

_ Mr Paul Scott, a retired Brit- 
ish diplomat who is now arts 
spokesman for the Scottish 
National Party, has written 
that the Scottish character 
be summed up in the Roman 
virtue of severitas, which 
means being stern with one- 
self. That embraces, he says, 
having a sense of the impor- 
cance of the matter in hand, 
firmness of purpose, appetite 
‘or hard work and simple 


. castes. 
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That means Scots may be 
snore reluctant to compromise 


The Scots are growing apart from the English. 
James Buxton considers why they feel so different 


_A marriage with 





lated wealth or newly acquired 
status and be more collectivist 
in outlook. 

if all that sounds rather 
sanctimonious, look again at 
that stern Scottish accountant 
in England or at an uncompro- 
mising Scottish trade unionist 
(two fields in which Scots are 
strong south of the border). 
Even pragmatists such as Mr 
John Smith, the shadow chan- 
cellor, would not necessarily 
object to being portrayed in 
these terms. Note too, that 
Scottish self-made millionaires, 
unlike their English counter- 
parts, do not usually live in 


country mansions. 

_ Mr George Rosie, a Scottish 
journalist and writer who 
wants Scottish independence, 
Is rare in admitting that he 
admires and likes the English. 
In fact, he says, “I think I actu- 
ally prefer my English friends 
to my Scottish ones. They're 
more confident, more relaxed 
and less defensive”. 

It is their confidence, eve 
ebullience, which often differ- 
entiates the English from the 
Scots. The English person liv- 
ing in Scotland is quickly 
betrayed by bis or her accent 


nothin 


and is not readily invited into 
Scottish people’s homes, By 
contrast, it has been said that 
the Scot living in England is 
automatically accorded the sta- 
tus of honorary Englishman 
(though Scots dismiss this as 
an example of the English 
patronising them). 

There are also more pro- 
found historical forces at work. 
Mr Robin Angus, an Edinburgh 
investment analyst who is a 
strong nationalist, believes 
that Scotland and England are 
now “like a married couple 
who suddenly find they no lon- 
ger have anything in com- 
mon”. Scotland, he says, was 
never expunged as a nation 
after 1707 but co-operated bap- 
pily with England in building 
up and running the British 
empire. 

“The Scots saw the empire 
as something British, the 
English saw it as the creation 
of a Greater England,” he says. 
“Similarly they regarded the 
union as a genuine pooling of 
sovereignty by two states. No 
Seot, however committed to 
the union, will ever say 
England when he means 
Britain. The English, to our 
great annoyance, do it the 
whole time.” 

According to Mr Angns, 


——— = 
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1707) to Queen Anne 









Scottish antagonism to the 
English only began to develop 
when the government in Lon- 
don massively extended its 
intervention in everyday life 
with the beginnings of the wel- 
fare state from 1909 and the 
enormously increased powers 
it took and retained when the 
First World War broke out. 
“Until then the Scots did not 
feel much English influence at 
home,” he says. 
Disillusionment deepened as 
the empire declined, and the 
Scottish economy, whose ship- 
building, engineering, coal and 
textiles had thrived on impe- 
rial trade, shrank. As Mr Rosie 
puts it “It was one thing being 
a junior parmer of the most 


estrangeme 

of England and Scotland, many 
Seots believe. It is ironic that 
many of Mrs Thatcher's pro- 
fessed values - thrift, for 
example -— are those 
claimed by Scots. But she was 
perceived in Scotland as hav- 
ing no sympathy for losers 
while fostering 


greed. 
Mr Scott says: “Scots don’t 
regard material gain as the 
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From the home to the high street: 
how spending trends shifted across 


From Str Donald Barron. 

Sir, Cliff Pratten (“Bleak 
zales from home”, December 
19) refers to the link between 
che “euphoria” effect of the 


sharp house price increases of 


‘he late 1980s and the simulta- 
jequs consumer boom which 
subsequently had to be damped 
joun by high interest rates to 
:he detriment of the whole 
sconomr. 

Recent research published 
xy the Joseph Rowntree Foun- 
lation throws light on the 
mechanisms by which this 
jouse price boom was con- 
serted ta a consumer boom. 

» It is estimated that £24.5bn 
yas withdrawn from housing 
quity in 1988-89. Part of this 
vas the now well-established 
sale of inherited houses; 


_" actcinother part was the cash 
fit, <"*"-aised through higher mort- 


rages by those who are moving 
youse (the “ladder” process 
-eferred to by Barry Riley: 
"Panicky climax to a danger- 
jus game”, December 21). Our 
‘esearch shows a third and sig- 
lificant pert to be the new phe- 
romenon of raising new loans 
m the back of the higher value 
f their homes by those who 
re staying put. Two-thirds of a 
arge sample of mortgege hold- 
re borrowed an average of 
16,000 of extra cash — but 60 


Let us not allow 


"rom Afr PLR. Goode. 

Sir, For millions of people, a 
ension is their best financial 
sset. even better than a 
1ouse. We now need argent 


ection by government to intro- 
=" duce legislation to protect the 
g°"iekts of pensioners and 


moloyees. : 

A new pensions act is long 
verdue Lo ensure tighter legal 
ontrols over management of 
wnsion funds. Legislation 


“hould cover the following: 


>) The appointment of an inde- 
iendent professional trustee, 
wth 2 casting Vote; 


-} The appointment of a pen- 


immer mustes: 
3} The board of trustees 
hnould have an equal number 
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per cent of this was not spent 
on the home. “Right to buy” 
home owners — those who pur- 
chase at a substantial discount 
to market value and hence 
have a large equity in their 
homes — play a part in this 
phenomenon. 

Another relevant research 
project has considered the pro- 
posal to increase mortgage 
interest tax relief. This demon- 
strated that, given the slow 
and delayed reaction of hous- 
ing supply — for a whole vari- 
ety of reasons - to housing 
demand, higher tax relief is 
quickly built into higher house 
prices to the particular disad- 
vantage of first-time buyers. 

Higher house prices also Jed 
private landlords to sell 800,000 
houses into owner-occupation 
in the 1980s. This coup de grace 
to the steadily declining pri- 
vate rented sector meant that 
more young households than 
in any other OECD country 
bave had to stretch themselves 
financially to become owners. 

A third research project pub- 
lished this month looked at a 
possible solution to the inequi- 
ties of the present housing ben- 
efit system which favours 
those who rent against those 
who own — although both may 
be equally hard-pressed finan- 
cially. A mortgage benefit 


scheme to cover the estimated 
320,000 vulnerable owner-occu- 
piers on a similar basis to 
those who rent would cost 
£400m a year and could be 
fmanced by 2 minor reduction 
in the ili-focused mortgage 
interest tax relief subsidy, at 
present costing the taxpayer 
more 6bn a year. 

Both the first (1985) and sec- 
ond (1991) reports of the 
Inquiry into British Housing, 
chaired by the Duke of Edin- 
burgh, made a plea for an end 
to the tinkering and “quick- 
fix” approach which has been a 
cepacy i emis i 
ing poli the w! of thi 
century. A thorough and fun- 
damental reform of the system 
of housing finance and support 
would mean a phasing out of 
tax relief and targeting of sup- 
port to help less affluent home- 
owners and to revive the 
rented sector. 

These three research pro- 
jects, and much of our other 
work in the housing field - as 
well as the repossession crisis, 
strongly support these recom- 
mendations. 

Sir Donald Barron, 


chairman, ‘ 
Joseph Rowntree Foundation, 
The Homestead, 

40 Water End, 

York YO3 6LP. 


the pensions issue to fade away 


of employee-pensioner trustees 
as there are employer trustees; 
@ No pension funds should be 
invested in shares one 
employer company or len 
other members of that group: 
@ Actuarial valuations and 
general financial information 
on pension funds and how the 
underlying funds are invested, 
should be made available to 
pensioners on a regular basis 
immediately they are available 
to the trustees: 

@ Pensioners should reap the 
benefit from surpluses in their 
pension funds. Most are only 
awarded 2 to 3 per cent each 
year, even when inflation is 
much higher. At the other end 
of the scale some pensioners 
receive inflation proofed pen- 


sions. 

Legislation to ensure that 
pensioners receive inflation 
percentages or other benefits 
when their fund is in surplus, 
is necessary, 


@ Pensioners should be pro- 
vided with an annual financial 
statement and a figure for 
their own share in the fund, 
with the right to take that 
share out into a pension 
scheme of their own choosing. 

Pensioners and employees 
have a right to know the 
details of their pension fund, 
their most important financial 
asset and be satisfied it is well 
managed and secure. 

The ive publicity given 
to the disastrous management 
of the Daily Mirror pension 
funds drew attention to the 
problems in present legislation. 
eee rai are ane. 
essary contrels are in 
duced to safeguard the rights 
of individual employees and 
pensioners. 

Mr P.R. Goode, 
4 Seeleys Court. 
Orchard Close. 


Beaconsfield, 
Bucks HP9 ITW 


D-Mark needs 
to be tough 


From Mr Alec Banks. 

Sir, Your Europe editor, 
David Marsh, upbraids the 
Bundesbank for increasing 
interest rates by 0.5 points 
(“Bundesbank sees to Number 
One”, December 20) on the 
grounds “that it has served 
notice that it is still tailoring 
its economic policies strictly in 
the interests of one country — 
itself’, and that it “diametri- 
cally contradicts the wishes of 
most of its European partners”. 

How long will it take to real- 
ise that the most economically 
successful European power has 
concentrated on one aspect 
only of its currency — main- 
taining its value. The main rea- 
son it causes problems for its 
neighbours is that they fail to 
do the same. 

Two consequences of the 
Bundesbank’s action, Mr 
Marsh says, are (1) that it “will 
further jeopardise the aim of 
bringing down high budget def- 
icits across the EC” and (2) 
that it “is likely to increase 
scepticism about Germany's 
true commitment to Emu”. 

The grumble in (i) is, pre- 
sumably, that the less sound 
currencies will have to go all 
the way to the sound ones 
rather than be met half way. 
And with regard to (2), if my 
currency were the D-Mark, I 
should want the authorities to 
take every possible step to 
keep it away from the influ- 
ence of ali those European poli- 
ticians so prone to the easy 
economic options. 

The weakness of the pound 
is the result of many years of 
failing to give priority to main- 
taining its value. If we had fol- 
lowed the straight and narrow 
economic path, our interest 
rates would now be lower than 
Germany's because Germany 
has to deal with the inflation- 
ary conditions of union. 

But confidence is a tender 
plant which takes a long time 
to grow. Even France, which 
has achieved a lower inflation 
rate than Germany's, is not yet 
reaping the full reward of its 
steadfast policies. 

Finally from Mr Marsh: “The 
Bundesbank is, in effect, say- 
ing unless Emu is founded on 
rock-hard anti-inflationary 
principles, it cannot be worth 
forging.” But if Germany does 
not supply the toughness in 
the econo-nic rules for Emu, 
who else will? Or perhaps no 
one ejse really wants them. 
Alec 7 
Newstead, Stamford, 

Lines, PES 4TF-. 


most important thing in life, 
yet that was what Mrs 
Thatcher seemed to preach. 
That is why even Scots who 
benefited from the poll tax 
were against it — they felt it 
was unjust.” 

Mr Rosie believes indepen- 
dence wouid force Scats to take 
responsibility for their fate and 
stop blaming the English for 
all the ills of their cauntry. 
“We are too content to be like 
Hudson, the butler in Upstairs 
Downstairs, playing second fid- 
dle. I've every sympathy for 
Engtish people who get fed up 
with the Scots whingeing and 
not doing anything about it," 
he says. 

These developed nationalist 
views are at the extreme end of 
the Scottish political spectrum. 
but still articulate attitudes 
many people feel. A substantial 
minority of Scots — 35 per cent 
— say they want indepen. 
dence. They are outnumbered 
by the 45 per cent who would 
like a devolved parliament of 
the kind which the Labour 
party is promising if it wins 
the general election - an elec- 
tion that promises to be a 
watershed for Scotland. 

The remaining 20 per cent 
oppose any constitutional 
change. Significantly, this 
includes many in the Scottish 
establishment, a cchesive 
group of perhaps only 2,000 
leaders of professional and 
business life, who do reason- 
ably well under the present 
arrangements with England 
but still resent the centralisa- 
tion of power in London. 

Professor Jack Shaw, deputy 

vernor of the Bank of Scot- 
and, which derives half its 
business from argues 
that many of the Scots’ feel- 
ings of being ignored by Lon- 
don are not so different from 
those of people in North York- 
shire or other outlying parts of 
Engiand. 

“The fact that we have insti- 
tutions such as our own Court 
of Session or aur own Institute 
of Chartered Accountants 
gives uS an advantage com- 
pared with those areas in 
resisting some centralising ten- 
dencies and keeping people 
bere who might otherwise go 
south. 

“If I thought devolution or 
independence would create a 
society in Scotland that would 
bring back energy and talent 
and wealth creation, Fd buy it. 
But I don’t think it would. Any 
constitutional change for Scot- 
land ought to be part of a Euro- 
pean scheme of devolved 
regions.” 

That may sound comfart- 
ingly pragmatic to English 
ears. But it may be difficult to 
sell to Scottish nationalists 
who see new nations being cre- 
ated by the minute in eastern 
Europe. 


Fallen idols of the age 
of economic miracles 


FT writers review some of the year’s business 
books about the rich, roguish and receiver-ridden 


tories of late-1960s take- 

over bids, leveraged buy- 

outs and economic mira- 
cles now have an almost 
fairy-tale quality. Perhaps for 
that reason. in the recession- 
ary climate of 1991 the fallen 
idols of capitalism have contin- 
ued to fascinate the book-writ- 
ing trade. The results have 
been mixed — and not always 
scrupulous about separating 
fact from myth in the way that 
the financial community is 
now painfully having to do. 

in Den of Thieves (Simon & 
Schuster, 825), James B Stew- 
art knits together several of 
the most notorious Wall Street 
scandals — from Dennis Lev- 
ine’s insider trading operation 
to the collapse of Drexel Burn- 
ham Lambert, and the imprts- 
onment of Michael Milken, its 
junk bond king. It is a detailed 
and entertaining account, but 
dishonest. The book purveys 
hotly disputed allegations as 
incontrovertible fact. This is 
no academic quibble: Milken is 
the subject of multi-billion-dol- 
lar lega] actions, led by US reg- 
wators. Den of Thieves is a 
case for the prosecution, made 
without regard for spoiling 
facts or counter-arguments. 

The Sultan of Berkeley 
Square (Macmillan, £16.99} is 
more careful with the truth. Its 
subject is Asil Nadir (fast cars, 
beautiful women, Krug, and 
Bond Street antiques), the 
Turkish Cypriot businessman 
who turned Polly Peck, an East 
End rag trade company, into a 
flobal corporation based on 
fruit and consumer electronics. 
Tim Hindie’s study is certainly 
colourful, albeit not profound. 

Another readable debunking 
of a i980s hero is John 
RO'Donnell’s Tramped (Simon 
& Schuster, £15.99). Donald 
Trump, the indebted New York 
property developer, was not 
content with fiddling as his 
empire crumbled; he swore, 
womanised, bullied and mis- 
judged, according to this ex- 
employee. O'Donnell, now 
working for a rival casino oper- 
ator, may not be the most 
impartial observer. 

Sir James Goldsmith, the 
financier who turned gambling 
skills into business success, 
and deftly rode the ups and 
downs of the stock market 
eycle, receives a kinder treat- 
ment from Ivan Fallon. Bilion- 
aire: The Life and Times of Sir 


dames Goldsmith (Hutchinson, 
£18.99) is a thorough, if rather 
soft, biography. Wisely per- 
haps, Sir James appears to 
have retired to his Mexican 
retreat for the 19&)s. If markets 
boom again, he could be back. 
The same cannot be said for 
the late Robert Maxwell. In 
Maxwell: The Outsider ‘Man- 
darin £4.99). Tom Bower chron- 
icles Maxwell's life in detail. 
Three chapters added since 
Maxwell's death on November 
5 cover his final four years and 
are illuminating on his rela- 
tionship with Goldman Sachs, 
the US investment bank. 
Frustratingly, the book is 
less revealing on Maxwell's 
psychology: why he drove his 
empire ta financial collapse, 
and what he felt for his seven 
children, who have inherited 
the debts and court cases. 





Alongside the scandals and 
corporate collapses, 1991 has 
also witnessed renewed 
soul-searching about the more 
fundamental issues of corpo- 
rate governance. it has been a 
year of increased controversy, 
for example, about executive 
pay — especially in the US, 
where over the past two 
decades chief executives of the 
top companies have increased 
their pay by more than 40) per 
cent and now receive an aver- 
age of $2.8m 4 year. far more 
than their Japanese or Euro 


Overcompensation of Ameri- 
can Executives by Graef 
S Crystal (Norton, $19.95) pene- 
trates the greed, manipulation 
and sometimes deceit which 
fosters the munificent pay that 
modern CEOs demand and 






receive - even when profits 
and share prices plunge. 

ait the centre of such debares 
is the critical relationship 
between providers and users of 
capital. Short-Term America, 
The Causes and Cares of our 
Business Myopia by Michael 
Jacobs fHarvard Business 
Schoal Press, $24.95) differs 
from others on the “short-ter- 
mism" theme in being a read- 
able and well-argued analysis. 
The pressures of short-ter- 
mism, says Jacobs, have 
prompted shareholders to 
avoid involvement with the 
long-run management of com- 
panies they own. SVhen they 
disapproved of management 
the simplest thing was to sell 
their shares. But this only 
opened che door to takeover 
mania. AS a result. managers 
have even further isolated 
themselves from sharenolders. 

An alternative explararion 
for America's poor productiy- 
ity record in recent decades is 
found in Third Generation 
R&D (Harvard Business School 
Press, £22.95). For too many 
western companies. argue 
Philip Roussel, Kamal Saad 
and Tamara Erikson, innova- 
tion means relying on chance 
breakthroughs by laboratory 
researchers who have lost 
touch with commercial reali- 
ties. Research will procure 
competitive advantage only if 
it is integrated into the corpo- 
rate Mainstream. 

Both the UK and US govern- 
ment have a. different 
short-term problem: they have 
elections pending but their 
economies refuse to grow. UK 
politicians have a ready scape- 
goat. Christopher Johnson in 
The Economy under Mrs 
Thatcher (Penguin £5.99) 
blames her for not joining the 
European ERM in 1985. The 
displaced Nicholas Ridley. My 
Style of Government: The 
Thatcher Years (Hutchinson, 
£16.99), says she should never 
have caved in to Mr Jobn 
Major and joined at all. The 
question of who is right will 
provide much food for thought 
as the New Year begins. 
Compiled by Edward Balls, 
with contributions from Nikki 
Tait, David Barchard, Barry 
Riley, Bronwen Maddox, Lucy 
Kellaway, Paul Taylor, Chris 
Lorenz, Peter Montagnon, Guy 
de Jonquieres and Maicolm 
Rutherford. 
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Chancellor defies union warnings to issue fee for ‘social peace’ to secure new jobs 


Kohl urges restraint in 1992 pay round 


By Christopher Parkes in Bonn 


CHANCELLOR Helmut Kohl 
yesterday stepped inte the 
minefield of Germany's 1992 
Pay round, defying repeated 
union warnings that political 
interference could lead to seri- 
ous trouble. 

Calling for “social peace” 
and “rational” talks between 
employers and unions, he said 
in a televised new year mes 
Sage that negotiators had it in 
their power - this year more 

reinforce 


than ever -— to £C0- 
nomic growth and to secure as 
many jobs as possible. 

He issued a thinly disguised 
warning that stability, the cor- 
nerstone of west German eco- 
homic success, and in 


the east could be 
if management and unions did 


not exercise restraint. 

Mr Kohli pressed home his 
call for moderation in an 
article written for today’s edi- 
tion of Handelsblatt, a business 
daily, With one eye on the pub- 
‘lic aries union's 9.5 per cent 
claim, he reminded state gov- 
ernments that they must stick 
to “frugal aoe ae 

“In addition, 
must follow a Mlice which 
allows room for increased 
investment. Our experience in 
the 1980s shows that a sense of 

proportion in pay policy pro- 
duces big increases in real 
income and record numbers of 
new jobs,” he wrote. 

His intervention, 


against a background 0 of 4 
ing growth, new forecasts that 


made 





Kohli tries to calm fears 
over summit........ wuPage 2 


steel unions, marks pay 
restraint as Bonn’s new domes- 


* claims that its policies 
have created intolerable cost 
burdens which are driving 
investment out of Germany. 
Mr Klaus Murmann, head of 
the BDA employers’ associa- 


tion, yesterday demanded a 
“fundamental chaner of 
course” in German pay, taxa- 
tion and social policy. Pay 
rises must “once again be 
dependent on productivity”, he 
said. Since productivity was 
expected to grow by only 2 to 3 
per cent in the new year, 
“claims of 10 per cent and 
more are wholly unrealistic”. 
“We must decide es = 
are: stabili 
er growth or the a - 
of people’s demands,” ‘ur- 
mann added. Business cee 
higher health insurance costs 
next year, he said, and claimed 
that bigger contributions for 
pensions and social security 
could also be expected. 
The immediate problem, 


could not a 
like last year's 6.7 per cent. 
He of the US 





Russia plans crash privatisation | 
to stave off financial collapse 


By John Lioyd in Moscow 


FOREIGNERS will be able to 
buy shares in Russian compa- 
nies and will be offered full 
fey of lossmaking enter- 
prises and unfinished construc- 
tion projects in a Rbs92bn 
planned sale of state assets 
announced yesterday. 

Mr Yegor Gaidar, the Rus- 
sian deputy premier in charge 
of economic reform, gave 
details of the plan which he 

id would be pushed through 
uext year in an effort to stave 
off financial collapse. 

The programme envisages a 
crash sale of shops, small] busi- 
nesses, wholesale chains and 
other enterprises in an effort to 
introduce some price-cutting 
competition when prices are 
liberalised on Th . Priva- 
tisation of large enterprises 
and ail and gas exploitation 
will require special govern- 
ment permission — although if 


this is granted, foreigners 
would also have a right to 


invest. 

Mr Gaidar said further 
decrees on the privatisation of 
land and the sale of private 
flats will soon be published. 

The difficulty for foreigners, 
who are now being en 
to invest, is that there is only a 
rudimentary and chaotic bank- 
ing structure ta 
totter far saseoetng the earth 

or assessing wo: 
of assets bought. It is also 
unclear if foreigners will be 
allowed to own the land of the 


sin, the Russian president, said 
the debts owed to Russia, total- 
rg around Rbs6é0bn ($35bn on 

the inflated commercial rate, 
but only 360m at most on the 
current free rate) would be 





Trade and industry goes 
under the hammer...Page 2 





sold. This reflects the country's 
desperation for instant hard 
currency. These debts were 
owed to the former Soviet 
Union by various eastern Euro- 
pean countries. 

Bankers advising the govern- 
ment have urged the move in 
face of the technical bank- 
ruptcy of the Vnesheconom- 
bank, the foreign economic 

irs bank, the need to 


of privatised enterprises, or 10 
per cent of the price of a com- 





pany bought outright. Some 20 
per cent of the money raised 
from these sales will be set 
aside for social purposes. 
Mr Yeltsin in. his broadcast 
ee caro said 
government would keep a 


Heht control of privatisation — 
to prevent “wild privatisa- 
tions” which have meant enter- 
prise directors becoming own- 
ers of the assets they formerly 
managed for the state. 
@ Mr Islam Karimov was yes- 
terday elected president of 
Uzbekistan, the most populous 
ee) of the Central Asian 
republics. His election, with 86 
per cent of the vote over Mr 
Mukhammed Solikh, a poet 
and leader of the Erk Demo- 
cratic party, confirms the trend 
in the Central Asian states 
towards voting for the 
leaders of the now disbanded 
communist parties. 


Wilson to 
retire as 
governor of 
Hong Kong 


Continued from Page 1 


whether 2 cr or civil 
servant should hold the post. 
Sir David has dealt with 
an of key issues, includ- 
ing the flood of Vietnamese 
boat people into Hong Kong's 
camps, the award of UK pass- 


massacre in Beijing in 1989, 
oversaw the first direct elec- 
tions to the Legislative Council 
and has seen the colony’s rapid 
economic growth falter and 


Sie Biavid Witaoes atescett thes Golouiy tlacgea'e difficult thins’ as tae ttadover tervoactee inflation surge. 


Walk, don’t 
chew, says 
sanitised 
Singapore 


By Alexander Nicoll, 
Asia Editor 


SING 
and chew 
thne - and 


cannot walk 
at the same 
t’s the law. 


Sten, aber emi anxious to 
e squeaky-clean island 


activities of Singaporeans 
ays f contribute to the coun- 

's image abroad as a sani- 
tised, tightly controlled place 
in which the rights of the indi- 
vidual are limited. 

In recent years, the govern- 
ment has conducted cam- 
Ppaigus, backed up by stiff 
fines, against leaving public 
toilets unflushed, sqitting. lit- 


tering, smoking in public 
places and jaywalking. a 
is strict censorship. 


stahtp te subject to a quote 


According to the environ- 
ment ministry, chewing gum 
had prevented commuter fain 
doors from closing, causing 
disruption of services and 


import, sale and manufacture 
vp aed eeleacriaaed 
1992.” 


Singaporeans often see sach 
restrictions as contributing to 
the public good and argue that 
hanned activities are genu- 
inely undesirable in a place 
where every square metre is 
valuable. 

The country’s nearly 3m 
people live in a 570 sqnare 
kilometres, with tough envi- 
ronmental controls. 

How the government will 
enforce the new han was 


be sentenced to clean-up duty. 





Japanese bank bears a gift for growth 


Steven Butler looks at the reasons behind the cut in the official discount rate 


EW YEAR, not Christ- 
mas, is the time for gift 
giving in Japan. Mr 
Yasushi Mieno, governor of the 
central bank, appeared to have 
caught the spirit early yester- 
Seat morning when he sur- 


the financial comm community | 
witha ha-pont cut tn the 
cial discount rate 
The cut was the second in 
less than six weeks and the 
third this year. It brings the 
ODR to 4.5 per cent when the 
economy appears to be cooling 


The interest rate cut has a 
simple purpose: to bolster sag- 
ging business confidence in 
order to prevent a eee in 
economic growth from turning 
into a slump. Mr Mieno said 
yesterday the cut had —_ 
timed to precede the last q 
i of Japan's fiscal a when 

ast companies would be final- 
ising investment plans for the 
in April 


tral bank's principal concern. 


the ODR at 6 per cent, against 


Ef 


2.5 per cent in early 1989, to 


caren: have been eae’ 


to have moderation 
in for at least another 
year.” With this under agi 


WORLDWIDE WEATHER 


ct 


% Ff 
Aaccio S 12 54| dein c 6S 
Algiers S 6 9] Senin 5 7 
Anatrdam «32C 7? | Bortsy 5s 3 
Mare Cc 4 3} Boden & 6 
Babrain S WW 64] Godogne © 8 
Bangkok CG 27 61) Bosses Gc 4&6 
Barcelona «8=86& «610-5 | Baiapes? Fo o4 
Being S 1 G1) Buen Ares C OW 
Dattani Cc 7 | Cake § 
Belgrade F 1 Mitepsfom S 


— 
41) Caraces 


ity 
ii 
ai 


Pa 


yen in early morning Tokyo 
trading after the rate cut was 
announced, but ended the day 
at Y125.83 up only Y0.08 com- 
pared with Friday's close. 
a stock market, mean- 


. Staged a te rally 
in thin Lark pre-holiday 
trading, with the Nikkei aver- 
age ending the day up 546.45 at 
22,983.77 


The timing of the cut won 
Mr Mieno praise from 
and political leaders. Most 
observers had expected the 
central bank to continue its 
cautious stance and to wait 
until February or so before cut- 
ting rates again. The politi- 
cians have a special reason to 
be gratefn] to Mr Mieno. 


r George Bush, the 


surplus has 
steady in the past year, 
increasing slightly only a 
recent months, in spite 

long recession in the TS. 
Worldwide, Japan's trade sur- 
plus bas been soaring all year, 

In part because the sioweawa 
in the Japanese economy has 
reduced demand for oats. 
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Temperatures at midday yesterday C-Cleuly 


With the Bank of jepen tak- 
ing steps to stimulate the econ- 
omy, Mr Bush may be able to 
cross one of his grievances off 
the list. Mr Tsutomu Hata, Jap- 
anese finance minister, yester- 
day praised the timing of the 
vale cut and said it would meet 
US expectations. 

Mr Mieno denied the rate cut 
was in any way related to Mr 
Bush’s visit. Given Mr Mieno's 
proven ability to resist political 
Reeesure, there is no reason to 

bt him, even though the 
timing is undeniably conve- 
nient for the government. 

There is every reason to 
believe what Mr Mieno says: 
that he is trying to steer a deli- 
cate course that will cap infla- 
tion, keep employment buoy- 
ant, and allow acceptable 
economic next 


growth ‘ 

So far his record is apecka: 
ble. The enormous economic 
froth whipped up by years of 
easy money during the late 
1980s has been neatly skimmed 
off with relatively little impact 
on the real economy. Property 
prices have tumbled, but not 
collapsed. The stock market 
has been stalled. Mr Mieno 
appears to have driven home 
the message that the Japanese, 
like everyone else, have to 
work for their money. 
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Corporations complain about 
the r cost of capital, but 
in fact capital costs in Japan 


with those elsewhere in the 
world. And although corporate 
liquidity has ana it is it i low 

ay by the inflated standards 


of the previous few years. 

The government has 
recently lowered its forecast 
for economic i 


E 


generally predicted lower 
growth because of unge 
in business confidence and 
reduced plans for capital 
§ . Most had assumed, 
however, that the Bank of 


the new year. Tokyo's business 
district was uncharacteristi- 


Businessmen 

work next “Hel haying 
digested the significance of the 
rate cut over dinners. 
Tt should then become clear 
whether Mr Mieno's surprise 
gift — Sn too late, or 
perhaps just the ae Taine to spark 
a bit of good cheer. 
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Ten days ago, it would have - 
find anything 


been difficult to 
to enliven peg tir pore 
the OS discount rate 


suddenly, ‘4 
sparked a Wall Street rally - 
which spilled over into London 


kets. That may raise a nagging 


doubt in the minds of deter’ 


mined Yet, looking -" 
hack < ihe Ist g ati : 


Sl for UK share prices t0 | 
stage a sustained in . 
early 1992. 

Admittedly, or eetiaiaer a : 
erred on the side of ; 
year ago. The 
was that economic recovery 
would follow fairly hard on the 
heels of an allied vi in the 


victory 
Gulf, not least because the 
threat of higher oii prices 
would evaporate. Admittedly, 
too, UK pessimism now looks 


pervasive. 
Consider, theugh, what it 
would take to turn market sen- 
timent round. There ee 
on rates — Picard as one as 


supply is 
ing ight "at the ot its target 
_ perenne confidence 


Total returns 
That said, jast year te a 


At that stage, investors only 
dimly perceived the extent of 
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FT-SE Index: 2,420.0 (+1.3) 
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Year af frustrated 


~ hopes | 


stitutes a 
shock from which to rebound... 

Instead, they have remained . 
with the market and, if any-_. 
thing, i ‘as the year | 
has drawn to a close. 


Takeovers 


It is hardly surprising that 
the ee euphoria which 


followed Hanson's 
ee 
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be unlearned early. 
in 1992. At least not with real 
sae rates of over 6 per 
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: a8 Terminator 2, Total Recall and the Rambo 
' movies. 
’ Carolco, which formerly operated an aggres- 
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Banc One in $380m 
Colorado expansion 


Banc One, the Ohio-based regional banking 
Sroup, plans an all-share merger with Affiliated 
Bankshares, a banking group headquartered in 
Denver. The agreed deal, which represents the 
first move into Colorado by Ganc One, values 
the Denver-based group at $380m. 

Page 14 


Bond served with A$25im 
bankruptcy notice 


7 Men” ert ; 
Mr Alan Bond, the failed Australian entrepre- 
neur (right), was yesterday served with a bank- 
ruptcy notice at Sydney airport. 
Mr Bond is expected to seek a stay of the judg- 
ment that he pay A$251m ($187.9m) in personal 
guarantees to banks led by Hongkong Bank of 
Australia, a unit of Hongkong & Shanghai 
Banking. 
Page 14 


Carolco chief resigns 

Mr Peter Holtman, president and chief execu- 
tive of Carolco, is to quit the Hollywood film 
company, which has generated pictures such 


sive policy of signing box-office stars, recently 
had to retrench with a 25 per cent cut in staft- 
ing and the sale of equity-based stakes to for- 
eign investors. 

The company made a $43.7m loss in the third 
quarter. 

Page 14 


Gone fishing 

Fish farming is thriving In Greece. Spurred by 
generous European Community grants and 
domestic incentives for locating industry in 
remote regions, Greek antrapreneurs are tak- 
ing the plunge. 

New projects are benefiting trom the experi- 
ence of long-established sea-farming busi- | 
cesses and the problems of breeding and 
developing cost-effective feeding of marine fish 
have been tackled. 

Page 18 


Zale to close 400 stores 


Zale, the world's largest retail jeweller, yester- 
dev said it planned to close 400 of its 2,000 
stores and implement a “downsizing and cost 
reduction” programme at its corporate head- 
quarters in Texas. The group also said it was 
halting al debt payments as part of its “com- 
prehensive financial restructuring”. 

Page 14 


NASD set for early start 


The National Association of Securities Dealers 
iNASD) has announced its early-hours trading 
service for US stocks will begin operation on 
January 20. 

The service, Nasdaq International, wil! allow 
dealers and investors to buy and seli electroni- 
cally US-listed stocks before US markets have 
opened. 

Although the NASD has admitted that trading 
on Nasdaq International will probably be reia- 
tively light in its opening months of operation, 
the long-term aim is to win back business lost 
te overseas markets, particularly in London. 
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asserts that he and 


Bridgin 


organ Grenfell, the Lon- 

don-based merchant 

bank taken over nearly 
two years ago by Deutsche Bank 
- "Ss and most 
powerful bank - is feeling 
pleased with itself. 

Earlier this month Pirelli’s 
long running attempt to acquire 
control of Continental -— the 
large German tyre company 
advised by Morgan Grenfell — 


Morgan Grenfell's defence 
against the Italian predator was 
hardly inspiring — it seemed to 
consist of one stalling tactic after 
another — but it worked, and has 
been seen to have worked by Ger- 


many.. 

Ht is less than 18 months since 
Morgan took over direct responsi- 
bility for Deutsche Bank’s merg- 
ers and acquisitions activities in 
Germany, and the outcome of the 
Conti battle is the most visible 
Success that the merchant bank 
has had in Germany. 

It was inevitable when Morgan 
Grenfell took charge last summer 
that questions would be raised 
about the success of the opera- 
tion. How, for example, would 
Morgan Grenfell’s aggressive cor- 
porate financiers fare in the Ger- 
Mmany’s conservative corporate 
environment? Given that the Ger- 
man M&A operation was to be 
managed separately from the 
Deutsche Bank, reporting 
directly to Morgan Grenfell in 
London, how would they get on 
with the bankers at the parent 
company? 

Competitors at international 
M&A houses predicted that the 
corporate bankers at Deutsche 
Bank would not risk their care- 
fully cultivated client relation- 
ships by turning them over to the 
new squad of deal-hungry Anglo- 
Saxons. So, according to these 
arguments, the of the link-up 
with Deutsche Bank in Germany 
would in the end prove illusory. 

Mr John Craven, chairman of 
Morgan Grenfell] and a main 
board director of the parent bank 
says that the hopes of his com- 
petitors have not been fulfilled. 
He acknowledges that there is 
“still quite a bit to do” but 
his board col- 
leagues at Morgan Grenfell and 
Deutsche Bank are pleased with 


With 28 professional advisers 
in Germany, DB Morgan Grenfell 
— as the M&A unit is known in 
Germany - is the largest M&A 
team in Germany. 

Craven says that Morgan Gren- 
fell has the “sort of access to 
senior German business that we 
couldn't possibly have dreamt of 
two years ago". 

Introductions come from Deut- 
sche Bank's main board directors 
and regional and branch manag- 
ers, all of whom sit on the super- 
visory boards of client compa- 
hies. 
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The connections at the local 
level have been rammed home by 
a series of marketing initiatives: 
Deutsche Bank managers have 
been invited to London and DB 
Morgan Grenfell executives have 
fanned out into Germany's 
regions, introducing themselves 
to Deutsche Bank's local poten- 
tates and their clients. Mr Craven 
is in Germany up to four days a 
week, one of which he spends at 
the Deutsche Bank board meet- 
ing io Frankfurt; the rest of the 
i he is out “spreading the gos- 

ometimes, according to 

competitors, the gospel goes 

above the heads of potential 
clients. 

Craven spoke no German when 
Morgan Grenfell was bought two 
years ago and although now he 
understands “over a er cent” of 
what he hears, he still gives his 
presentations in English. 

This might be all very well for 
board directors of large interna- 
tional clients, but middle-aged 
proprietors of middlesized com- 
panies - an important target 
market for DB Morgan Grenfell 
— are occasionally perplexed by 
the combination of the English 
language and the M&A subject 
matter. 
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John Craven: “spreading the gospel” to potential clients 


A large “tombstone” advertise- 
ment, which appeared in German 
newspapers soon after the Conti 
success, bears witness to the 
fruits of the marketing campaign. 

It celebrates 16 transactions 
completed since July in which 
DB Morgan Grenfell acted as an 
adviser. 

Cross-border deals include: 
Metallgeselischaft's purchase of 
the German activities of Britain's 
ailing Davy engineering group: 
Fuchs Petrolub’s acquisition of 
the Stoke-on-Trent-based Century 
Oils group; the contractor Philipp 
Folzmann's purchase of a minor- 
ity stake in Tilbury Group, the 
UK contractor; and the acquisi- 
tion by RWE, the utility group, of 
ahaa Chemical Company in 


Intra-German transactions 
include KSB’s purchase of the 
Hallesche Pumpenwerke from the 
Treuhandanstalt, the east Ger- 
man privatisation agency, or Man 
Roland Druckmaschinen’s pur- 
chase of Mabeg Maschinenbau. 

Mr Nigel Meek, a Frankfurt- 
based director of DB Morgan 
Grenfell, says the list of 16 deals 
does not include, cases, for exam- 
ple, where the parties did not 
Want publicity as well as “special 
situations” where DB Morgan 
Grenfell has advised a company 





Maxwell administrators seek 
High Court approval! for plan 


By Richard Gourlay in London 


ADMINISTRATORS of Maxwell 
Communication Corporation will 
today seek London High Court 
approval for a programme they 
hope wil! allow an orderly admin- 
istration of the company which is 
currently caught between US and 
GK insolvency law. 

Price Waterhouse, the adminis- 
trators, and bankers to MCC were 
yesterday working out details of 
ihe programme which must be 
approved by the UK judge and 
nresented to a US bankruptcy 
judge by January 3. 

it is Likely to include details of 
new loans of up to £5m which 
the administrators have asked 
banks to provide to keep MCC 
and its subsidiaries functioning. 

The new programme is 
designed to remove the source of 
conflier between the UK and US 
jurisdictions. Under US Chapter 
11 bankruptey proceedings MCC 
directors retain control of the 


company whereas under a UK 
administration the same direc- 
tors’ powers have been 
suspended. 

The administrators and banks 
have held extensive talks with 
Mr Richard Gitlin. the US exam- 
iner appointed by the New York 
court to oversee the dispute 
between MCC’s directors and 
Price Waterhouse in the UK. 

MCC's decision to seek Chapter 
11 protection from its creditors in 
the US threatened to emasculate 
the appointment of Price Water- 
house as administrator because 
most of MCC's assets are in the 
US. 

Meanwhile, provisional liquida- 
tors at Bishopsgate Investment 
Management, which manages 
seven Maxwell conmpany pension 
funds, have appointed Capital 
House as the professional fund 
manager for the BIM Common 
Investment Fund. 


Robson Rhodes chose Capital 
House, 2 subsidiary of the Reyal 
Bank of Scotland with more than 
g3bn under management, because 
the Scottish institution had no 
conflict of interest and no expo- 
sure to any Maxwell companies. 

BIM's Common Investment 
Fund held most of the £727m 
managed on behalf of seven Max- 
well company pension funds. 

Capital House daes not yet 
know, however, how much it will 
be managing. Robson Rhodes 
says it has traced £400m of the 
¢e727m but has not yet disclosed 
how much of this has been “safe- 
guarded". Some of the shares 
that were transferred without 
authority from the pension funds 
appear to have been pledged to 
banks as collateral for loans to 
private Maxwell companies. This 
is expected to lead to lengthy titi- 
gation over who has legai title to 
these shares. 





Trading due to resume in Spurs 


By Jane Fuller in London 


TRADING is set to restart this 
morning in the shares of 
Tottenham Hotspur, owner of the 
north London football club, after 
a 14%-month suspension. 

The resolutions to implement 
Tottenham's £7m four-for-seven 
rights issue, underwritten by Mr 
Ajan Sugar, consumer electronics 
mijlionaire and the new chair- 
man, were passed at an extraordi- 
nary general meeting yesterday, 
attended by about 400 sharehold- 
er-fans. : 

The issue price was a surpris- 
ing 125p, well above both the Top 
at which Mr Sugar and Mr Terry 
Venables bought control and the 
Sip suspension price. 

The proceeds enable 
Tottenham's shares to be 
relisted. The company's future 
as in doubt while it owed about 


¥y 


€lim to the Midland Bank and up 
to £im to other sources. 

There were gasps of admiration 
yesterday when Mr Colin Sandy, 
finance director, said debt had 
been reduced to £5m, counting 
the issue proceeds. _ 

This means that if Mr Paul 
Gascoigne, the injured Engiand 
international, is sold to the Lazio 
club in ftaly, the £5m fee will 
wipe out borrowings. 

Although Mr Sugar was 
absent, his partner Mr Venables, 
chief executive. was there to 
accept the plaudits for taking 
over the company and injecting 
new funds. 

The friendly reception con- 
trasted with the accusations of 
“financial hooliganism” and calls 
for directors” heads to roll at the 
last annual meeting. 


Then Mr Venables answered 
questions about the team. This 
time he played his part in dealing 
with the business issues. — 

Many of these were raised by 
the Tottenham Independent Sup- 
porters’ Association. 

TISA elicited ambivalence 
about the Taylor report require- 
ment on all-seater stadiums and 
some touch words on financial 
self-discipline. 

“The job is to generate 
money,” said Mr Venables. 

On rising prices, he pointed out 
that “all our pockets have been 
tested”. He has put m £3m. 

It was left to Mr Peter 
Shreeves, team manager, to deal 
with burning issues on the field 
when shareholders asked how 
many members of the team could 
kick the ball with their left foot. 


David Waller reports on Morgan Grenfell in Germany | 


cultural divide 


on how to defend itself from take- 
over, 

In 2 country where M&A 
moves at 2 snail's pace, Mr Meek 
considers 16 reported transac- 
tions in under 18 months to be a 
considerable achievement. 

The link with the Deutsche 
Bank may not prove wholly to 
the advantage to DB Morgan 
Grenfell: if the M&A unit looks 
too close to its parent it may lose 
its vital reputation as a provider 
of independent advice. 

Moreover the link with Deut- 
sche is not always effective: it 
may lead to introductions but not 
necessarily to business. 

The best example of this ts that 
of Hoesch, the steel group 
recently subject to a barely dis- 
guised attempt on its indepen: 
dence from Krupp, where the 
chairman of the supervisory 
board is a main board director of 
Deutsche. 

Morgan Grenfell conducted a 
preliminary assessment of 
Hoesch's defence needs this sum- 
mer, but was not formally 
retained as an adviser. Within 
three weeks this autumn, Krupp 
spoke for a majority of the shares 
in Hoesch. 


he Hoesch/Krupp situation 

contains a lesson for all 

merchant bankers eager to 
participate in the German M&A 
market: neither side had a formal 
financial adviser in the 
Anglo-American sense of the 
word Large and medium-size 
companies in Germany are con- 
vinced that they have the 
in-house skills to arrange M&A 
deals by themselves. 

As Mr Michael Osterwind, 
Deutsche Bank head of the Wiirt- 
temburg region, explains: “Many 
companies in this country are 
accustomed to getting all kinds of 
services from their banks for 
nothing, including M&A advice. 

“It is difficult for them to 
accept that we now have an 
organisation within the bank 
which provides these services 
and now they have to be paid for. 
This is something we have to 
learn to sell.” 

DB Morgan Grenfell likes to 
‘say that Deutsche Bank is its 
most important client. 

Like corporate clients, Deut- 
sche Bank needs to be educated 
in what DB Morgan Grenfell] has 
to offer. 

“The acceptance is gradually 
coming,” says Mr Osterwind. 
“Some branch managers are con- 
cerned that people will come 
down from head office or a sub- 
sidiary and take away business. 
Many of the older ones lack 
understanding, but there is no 
problem with the vounger ones. 
Acceptance is coming: all the 
major branches have had their 
successes and we see the benefits 
of the highly visible transactions 
Morgan Grenfell has been 
involved in.” 
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By Dantel Green in London 


FISONS, the UK drug com y 
yesterday tried to combat pared 
ing City of London criticism of its 
management style by launching 
a vigorous defence of products 
attacked last week in US health 
regulatory circles. 

The level of the Fisous’ con- 
cern can be gauged by an unprec- 
edented foray into the public 
arena yesterday by Mr Peter 
Fothergill, chairman of the com- 
pany's pharmaceutical division. 

He acknowledged that in 1990, 
at the Ome of the Grst of three 
visits from US Food and Drug 
Administration FDA inspectors, 
“there is no doubt we were not 
up ta CGMP [current good manu- 
facturing practice)". He said: “We 
are now there or thereabouts 
with our key products.” 

Fisons issued a statement 
through the London Stock 
Exchange, in which it argued 
that it had dealt with problems 
identified by FDA inspectors. 
Stock market nerves calmed and 
Fisons shares recovered some of 
the ground lost in hectic trading 
last week. They ended 18p higher 
at 311p, still 13p below p ist- 
mas levels. 

The FDA had said, among 
other things, that tests on Intal 
asthma drug dispensers were 
deceptive. As a result, Intal. a 
high margin drug that accounts 
for about half of Fisons’ pharma- 
ceutical sales, was nearly banned 
from the US market. Apparently, 
only its popularity with patients 
kept it on sale. 

Other allegations included con- 
tamination of the Opticrom eye 
product and the use of beer kegs 
to store an injectable iron prod- 
uct, Imferon. 

In spite of the assurances, City 
of London confidence remains 
low. The row is the latest in a 
series of damaging revelations 
that have taken 40 per cent from 
the Fisons share price since the 
summer. Analysts warned that, 
with Fisons’ reputation as the 
world's most secretive drug com- 
pany, the damage would be hard 
to repair. 

Some fear that the flow of bad 
news will continue and many are 
incensed by what they see as 
less-than-frank statements from 
top management. At the time of 
the interim results in September, 
Mr John Kerridge, chairman and 
chief executive, said he was more 
positive on the prospects for the 
company than for many years. 

He said that drugs. Opticrom 
and Imferon, which had been 
taken off the US market by the 
FDA. should return within 
weeks. They are still banned. 
Fisons says it made the state- 





+5523" hae. 

e me 1g an 
* ae} ‘v* 
2 “oe. % as 


* at: 


A claim 





dobn Kerridge: “drug 
supplies not disrupted” 


ments in good faith. In an 
attempt to bolster confidence, 
Fisons has introduced 2 measure 
of openness in recent weeks. Mr 
Fothergill's appearance yesterday 
was his first on record outside 
annual genera! meetings. 

Mr Kerridge has embarked on 
a series of presentations directly 
to the company's biggest institu- 
tional shareholders. On January 
22, the company is heiding its 
first research and development 
briefing for five years. 

The glasnost programme has 
not been without its hiccups. 
Fisons yesterday admitted errors 
in briefing institutional share- 
holders earlier this month. 

When asked whether supplies 
of Intal were being disrupted out- 
side the US, Mr Kerridge said 
they were not. 

Within days, the company said 
that attempts to conform to 
higher quality control standards 
meant that supplies had, indeed, 
been affected. One institutional 
shareholder complained about 
this to the company. Analysts 
reported that others have also 
expressed their disillusionment 
in forceful terms. 

The company’s problems have 
rekindled rumours that Fisons 
Will announce management 
changes, possibly at its next 
annual meeting in the spring. 
The most likely seems to be 2 
split between the chairman's and 
chief executive's role. 

There are also fears that the 
relationship between the com- 
pany and the FDA has been 
soured. It has been strained since 
1989 when the US approved a 
pneumonia treatment made by 
US company Lyphomed in prefer- 
ence to one from Fisons. The 
company has not received US 
approval for a drug for 10 years. 
France bans Halcion sales, 
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John Crane and Titeflex are just ewo of the Tl Graup companies tackling entical problems when they anse. And 


previding the crincal solutions. 


Bath compames recerved US Deparument of Defense awards for significant conmbustons tc the Aled war effort 
during Operarion Desert Storm Tirteflex fault-[ree fluid carrying systems and John Crane fault-[ree mechan:cal 
sealing products helped te ensure equipment dependabiliry in aircratt, ships and tanks 
Witheut them, 1 “ould have been a longer struggle. 
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Cerveceria Moctezuma, both current we ence seas of, bond par eee in 


poke a os Femsa group, 
cconn F 29.1 —! 1991. 
per cent and -© The raves ‘td., Seb ae ae 


192 per cent respectively. . 20% 


U.S. $663.54 
Credit Suisse First Boston Limited 
Agent 
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== What's uncommon 
___ about the Common 








far rh a) ing fat 





The momentum is beginning to pick 





up. The Single European 


still divides the twelve member states is 
on its way out. 
But even with ail the necessary 


Regions which are above all en- 
gaged in strong economic competition. 
Regions which have numerous ways 


barrier to helping you pin down the ideal 
site for your new business operations. 
And thanks io our specialized 


Eliminating Market is no longer just a 

national bound- vision. It will soon become European unification measures, just of presenting themselves in the best international bank in Luxembourg, 
aties in your a reality. how uncommon will the Common possible light -— a situation which com- Europa Bank, we can put together 
business will not The closer the date of Market actually be in just a couple of plicates decision-making for potential in- complex packages including various 
necessarily lead January 1, 1993 appro- years? vestors. Fortunately, there is something regional European subsidies and EC 
to boundless aches, the fewer the The experts all agree: the Europe of uncommon which is common to the support programs, thereby satisfying 
growth. remaining obstacles io the future will continue to be characteri- entire Common Market. the most demanding of financing 





European economic inie- 


gration. Some of these impediments are 


small and some are large. 
But of one thing you can be certain: 
they are definitely being overcome. The 


zed by contrast and complexity. 

Not only because of its great linguis- 
tic and cultural diversity. 

But because Europe is about to be 
transformed into a continent of regions 
rather than of separate nations. 


Dresdner Bank. 

Already today, throughout Europe, 
you'll find us where it counts. 

Our experienced local specialists 
can provide you with crucial support, all 
the way from overcoming the language 


requiremenis. 

For you see, while others were just 
beginning to think European, Dresdner 
Bank was already taking action. 

Dresdner Bank. An uncommon bank. 
For an Uncommon Market 


political will is there, and much of what 


i —_ 
ae 





the Notes, naties is nareby given that 
for the interest period from 27th 
December, 1891 lo 27th Marth, 1992 
the Notes wit carry interest at the rede 
of 11.25 per cent per annum. 








Interest payable on 27th March, 
1992 will amourd to £279.71 on 
each £10,000 Nor. 









Chartered WestLB Limited 
Agent Bank 





BANCO DI ROMA 


US$200,000,000 

Floating raic subordinated 
loan participation certificates 
duc 2001 


1991 to 30 June, 1992 has been fixed 
a1 4 405%, interest wecrued for the 
above period and payable on 30 
June, 1992 will amount to 

US$S1,1 19.60 per US$50,000 
Certjicate and US$! 1,196.04 per 
USSS00,000 Certifiente. 


Agent: Morgan Guaranty Trust 
Company 





JP Morgan 


SCOTLAND INTERNATIONAL 
FINANCE BV. US$50,000,000 


14%4% Guaranteed Fixed/Floating Rate Notes 1996. 


For the six months from 16th December 1991 to 
15th June 1992 inclusive the Notes will carry 
an interest rate of 544% per annum. 


The relevant interest payment date will be 
16th June 1992. 


Coupon 9 will be for US$26.69. 
This is a correction of interest rate 
published on 16th December 1991. 
Agent Bank 
















London EC3P 3HP 


EQUIFUND - WRIGHT NATIONAL EQUITY FUND 
Soclété d'invesilssement 4 Capital Variable 


14, rue Aldringen, Luxembourg 
R.C, Luxembourg B 32 557 


NOTICE 


is hereby given thal an extraordinary general meeting of sharehokers will 
be held at the ragistsrad office at 14, rue Aldringen, Luxarnbourg on 8th 
January, 1992 al 11.30 am in order to regoive about the follewing: 


Amendment of article 8 in order to enable the Board of Directors t adapt 
the definition of "U.S. persons” to changes in U.S. Securities law, 
amendment of articfe 16 so as to comply with the rexjuiremenis of the law of 
30th March, 1988 only, amendment of article 21 and amendment of article 
29 in order to enable the amendment of the Articdes pursuant to the 
provisions provided by Luxembourg law. 


Shareholders are advised thet a quorum of one half of the shares 
outstanding is required for the halding of the meeting and resolutions will be 
passed by an alfrmative vote of 75 per cent of the shares present or 
represented al such meeting safe for the amendment of article 29 which 
requires an affirmalive vote of two/thirds of all of the shares outstanding. 


Proxy forms together with the full wording of the proposed amendments are 
available upon request at the ragistered affiee. In order to be valld proxy 
forms duly completed must be received at the ragigtered office on 

7th fanuary 1992 at § p.m. at the fatest. 


The Board of Directors 





INUDUOEODEDERODDOUODODOGDODODSNNDUODODODUSYGHODUNUNDDD 
Residential Property 


Securities No.2 PLC 


£200,000,000 
Mortgage Backed Floating Rate Notes 2018 


Notice of Partial Redemption 
SG. Warburg & Co. Lrd. announce that Notes for rhe nominal amounr 
of £3,300,000 have been drawn for redemption on 30th January, 1992, 
in accordance with Clause 5{b) of the Terms and Conditions 
of the Notes. 

The distinctive numbers of the Notes drawn, are as follows:—_ 
366 407 749 789 $30 &71 91% 952 393 1034 1074 
1115 1156 1197 1239 1281 1322 1362 1403 1444 1485 1525 
1566 1607 1647 1688 1729 1770 1810 1851 1893 1934 1974 

On 30th January, 1992 there will become due and payable upon 
presentation of each Note drawn for jon, the principal amount 
thereof, rogether with accrued interest to said date, at the office of: - 

S.G. Warburg & Co. Ltd. 
2 Pinsbwry Avenue, London EC2M 2PA 
or one of the other paying agents named on the Notes. 
Interest will cease to accrue on the Notes called for fon on and 
after 30th January, 1992 and Notes so presented for payment should 
have attached aff Coupons maturing after that date. 
£131,100,000 nominal amount of Notes will remain ourstanding 
after 30th January, 1992. 


31st December, 1991 
PUVVINNNDUDODDDOASISNNNNNDDDDDDDDDDSSOOO ADA DENDODDODD 


THE TAIWAN 
TRACKER FUND LIMITED 
ANNOUNCEMENT 
Due ta market holidays In 
Talwan for the period 
28/12/1891 - 09/01/1992, 
all conversions in the 
Taiwan Tracker Fund 
Limited will bs suspended 
until the following week. 




















- == 7.” = 








ee ™ te = - 
Te re i eet ee ek 


i ie fem re ee ee ee 
— rr ee ee 8 


ee es oe eee ee 


er | 
: 









FINANCIAL TIMES TUESD 


cae 
2 1 
wt ee eee 






UK COMPANY NEWS 








































Transf db tite for expansion eee 
: - eS ‘ie 3 - aA fa 
ransformed by an appetite for CXpaNSlOD | jhite knight. 
e & 8,8 « . ° g S ? @ ; ‘e an ~~ \ 
Guy de Jonquiéres on the acquisitive policy: behind Perkins Foods’ European grow th: rides into... :. 
; * . . ; gro wath 2 . : & flee see 
HE PAST year has not chief executive, bought into = ity Js argent the distance 
j been kind to many Brit. the : Bublicly-quoted company Perkins Foods os 
ish food companies in 1987. © milion 
which grew rapidly in the had planned to use it SanmOn ns 
1980s by harnessing an appe- as a vehicle to buy UK food gS 
Be paneion Ev cntineeal businesses. But a dearth of rea- 
for in continental somected tara opportunities 
In recent months, investor Continent, where they made 150 = 
er’s share price plunging to fri, a Dutch frozen mushroom a 
half its 1991 high, growth at processor and distributor, in ES f 
Hazlewood Foods has slowed duly 1988. 100 = - 
sharply while Hillsdown Hold- That resulted fn @ personal a OR 
ings has been blemished by a introduction a few 7 — A ) 
rights issue 7 my OR “j 
igna i Dutch fruit and vegetable Si fs ° 
and fhe res tion of its en ce which wenthen:. 68 a a 
But es a he negotiating a takeover by mE Ne ] 
frends, In isos than four years, When those talks fell : Es hall kc nee ee” o, 
ny has been trans- Oh geak ponun eeee 9 aan _—~ : a LOR: 
company g9 90 - tad 
formed by about 20 takeovers though it was then bigger than Rss ils od sx, ptrom a) 8 
into a mini the British company. “to agree~ : roe es 
multinational with operations Mr Jan van den Heuvel, so for another four or five ded offer: age Mane is 
across Hage’s founder and chairman, years,” says Mr burn. 1 = nt. was -- ger e's a 
An eleven-fold increase in says the decisive factor was “Typically, he would be : ple, discus. ath ae 
annual turnover since 1987 has the promise of a seat on Per- between 50 and 55, with sons in me were discontinued: as “if -- iy Be 
been more than matched by pe bee ee the business who will stay | | yas sible for the party ° gee 
its, which rose 47 per ate in i ag and advising on To cement commitment, Per- — After focusing initially on r David Ai , of ee Sahn ana ae vas 
£10.5m in the six months to acquisitions. kins usually Hinks acquisition fruit and vegetable County rate: | within an acceptable ‘time © 522°, 
sales prices to subsequent’ kins turned its attention thinks nee “sais en zonnss 
higher at 23 7m. nears erkins has concentrated pertommencs. Tt also tnsiets two years ago no sree ee term, the ‘company jot ear Oe one tmae iad ome bc the 3° 
ough Perkins does about 80 highmargin growth seo- cent of the pice in the farm of since then include Peppt out eroding margins Or entit. | $y org tiec sais | Sees 
per cent of its on tors, targeting companies Perkins shares — a formula frozen pizza company, ing mass Alan Russett, ‘AmBrit-chatr- . as 
Continent where it has are well but which has helped keep its gear- two foods makers by Phos Dene ae es acre Sea" 
ired 14 privately-owned need capital for future expan- ing below 10 per cent. and a frozen pancake range Mr Ph however, insists an dipcminioian Tend; haves” a: a7 
Moat are in the Netherlands, © “We tend to buy efficient, once acquired, to run their three small UK suppliers of fro- ings per share growilr rather. | theless, “confirmed: Its ‘view | “RE 
which provided three well-ron businesses. We don't day-to-day affairs ~ but zen and chilled meat and sea ‘than to something’ mas- fonexieft, St ee oe ee Se 
quarters of Perkins’ £196m improve their that imposes stricter financial tar food sive. tthe oe Swe “Si AST ao 
turnover in 1990. much,” says Mr lan Blackburn, oe ee ee ee en = ole eention hig te risks rr papa ay ally ete. eet 
ceo ep aremnce by Mr continuity is a A vexpenditure above £10,000 areas, he says they willbe ata tional food groups. “We know __ the Otis has So far received”. ae 
and Mr Howard high . “A classic axam- ires head “measured” pace. “We don't theyre waiting round the cor-" | acceptances ‘of ‘only aiee 55 ee 
Phillips, two food industry ple of what we like is when investments must show want to make so many acquisi- paged obey ag td a eee een wae: ge ee 
executives who are now respec- there is a father who is head of a three-year pay-back. tions that we are seen as to stay below the firing ‘line; Ly did yas, pe ee a ers 10 
tively Perkins’ chairman and the business and remain Mr van den Heuvel says paper machine. Our first prior- he says. iS ose | AmBrit Oa egret: oe 
‘showed a “continuing-rever: «2 ' yggerct to 
New England| C&G sells estate Sue er een ae 
8 Lest year AmBrit made pre. 
grudgingly : | sae gra of Sue400 com 
backs TR bid| 2gency operation eens 
By Phillp Coggan, “fret ‘half of tida:yetr, igh 
Personal Finance Editor AmBrit iucurred a pre-tax-loss: " - | 
CHELTENHAM & Gloucester, ty's balance sheet. of £85,000 {£190;000 Joss).= 5! 
THE BOARD of New Engtand| the sixth largest OK building Last year the network, Cashflow is forecest:at-not:- | 
Properties y gave a} society, yesterday revealed which employes 110 full-time less thay £1.15m,-or 10‘per | - « 
grudging ta| that it had sold its 2branch staff, inc @ loss of cent. above 1990' levels ‘and ‘t 
to accept an offer} estate agency operation to £250,000. over ie ‘ levels... 
from TR Property In Hambro Countrywide for C&G said yesterday that the aad .: years. 
Trust. £1.7m. society decided to put the a : 
TR has The agency , which concen- chain on the market after it es 
was 


Treacher, New 
chairman, 


23.99 per share its 
The board added that “so 
Temains the pos- 

ty of a third party 
a higher offer, are 
advised to delay deci- 
sion to accept TR’s offer until 


TR Property owns or has 
received acceptances in respect 
of 37.2 per cent of New 
England’s shares. Directors of 
New Engiand, who own 13.6 
per cent, will wait wntil the 


last moment accepting the TR 
cash offer, if no alternative has 
emerged. 


New Engtand and TR 
erty sates chiued wichael 
yesterday at i7p and 25p 
respectively. 


estate agency and the contribu- 
tion it makes to the group have 


insignificarmt. 

Instead, the agencies became 
one of the few loss-making 
subsidiaries on the socie- 


buyer for its te cerns 
last summer. 


agency 
aoa 
i of Hambro Coun- 


ing director 
trywide, said: “We are 
delighted with this 


which will enable us to 
bh nd i 


greater distribution for 
Hambro Guardian’s Gnancial 
products.” 


ets 


he a f ; a: 
"Re tr 

ae ee basi: 

“4 a F. ae 
Reflecting on a corporate rescue 
Tea and adulation at ; / 





£55m leaseback deal by Stena 


By Peggy Hollinger 
STENA LINE, the Swedish 


Seaink 


arrahgements 

the UK division. Losses at Sea- 
link are largely 

Stena Line's forecast deficit of 
£30m for the year to ber 
3L 


Insurance Company of America 
U.S. $500,000,000 
Collateralized Mortgage Obligations 
Series 1986-1 


For the period 27th December, 1991 to 27th January, 1992 the 
Bonds will carry an Interest Rate of 5.20% per annum with an 
Interest Amount of U.S. $66.64 per ULS. $50,000 (the original 
Principal Amount) Bond, payable on 27ch January, 1992. The 

i Amount of the Bonds oustanding is expected 


Principal to be 
29.765014212% the original Principal Amount of the Bonds, or 
U.S. $14,882.51 per Bond umeil che Sixty-first Payment Date. 


fq Bankers Trust 


Company,London Agent Bank 


Currency Fax - FREE 2 week trial 
Serer -Cilatsae tall eh 
ier aera 


Jos ane eee rere 


eee cas ta 









SATQUOTE 
THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
+ FX % EQUITIES & FUTURES & OPTIONS * 

* BONDS * ECONOMIC NEWS * 

CALL, © LONDON (071) 329-3377 — FRANKFURT (069) 639125 












US3100,000,000 

Floating rate 
participation 

certificates due 1992 
pm pt relay dred 
Svituppo EconomacodeitTtalia Meri 
opera i Lac Ae tt 
i, 1983) 

in accordance with the terms 
and conditions of the Certifi- 
cates, the rate of interest for 
the Interest Determination 
Period 31 December, 1991 to 
31 January, 1992 has been 
fixed at 4'/,%. interest accraed 
for the above period and 
payable on 31 January, 1992 
will amount to US$41.98 per 
US3 10,000 Certificate. Total 
interest payable value 31 
January, 1992 will amount to 
US$282.38 per USS$10,000 
Certificate. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 
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T&L. chief's s 
reduced by 23% 
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FINANCE LIMITED - 










In accordance with the terms and 
conditions of the notes, polies le hersby 
given that for the three months’ perted 
from December 31, 1901 to March 31, 
yan interest rate of 


The coufon amount so cuiculted 
USO 12,620.47 for USD 1,000.009 
Senora ; 





| “/ .Natoe ofRedemption 5 
¥#4,000,000,000 64 per cent. Nikbel-Linked Notes 1992 {the “Notes”) 


NOTICE IS HEREBY GIVEN pursuant to Condition 5 {Al ofthe termsand “| 
USD 200,006,000 Subordinated : on 5 (A) of the terms'and 
Floating Rate Notes due 1994 conditions of the shove-mentioned Notes, shat : ; 
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Pac ies ig Poised to make. a clean sweep 
: sete, oe ee dis : Peggy Hollinger on Johnson Group Cleaners’ plans 





The table below gives the iatest available rates of exchange (rounded) against four key currencies on Monday, December 30, 1991 . In some cases the rate Is nomina les 
. , . I. Market rates are che of buying and 
rates except where they are shown to be otherwise. in some cases market rates have heen calculated from those of forelgn currencles ta wh ich they are tied i 
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".'* “For the moment, however, le. 


—~————... Tecuseion has forced Mr Greer | from London, Paris and Frankfurt to Tokyo. Japan Airlines 
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US$150,000,000 
Floating rate subordinated 
notes due 1992 
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ae Se In accordance with the Uncorporuted un England with limuted fatelsty) ig 
"4 After Gfteen years of building Aritech BV into provisions of the notes, notice 
=. sae “S| Europe's largest manufacmrer and distributor Enhancement gg eg at teee oe e pe stan arty pp Sealed : US. $1 55,000,000 
aor et ;] Of security systems, the management, led by interest a ’ against Coupon No. 74 in TEASER U ed Floating Rate N 
ia ji) te oe : eee respect of USS 10,000 of the Notes will be US$43.06 in respect 1991 to 31 January, 1992 the sapien ae eal tagdeas Teena ae 
he ye wed ST yer ie ee i backed by reales of EMigined Netes ana US$43.80 in respect of the Efoncmeend Notes. oped will carry an interest rafe ; due 1985 i 992 = 
vee enture Capital and Amro Bank, tthe “U.S. $500,000,000 per annum. interes! 1 . se ; ee 
_eogis ‘ 7 ; od Ns! payabi the rel ; n docurdance with the provisions of the Notes, notice is hereby 
en i a a a oh  Bebordins ted Floating Rate Notes Dus October 35, 2008 sent dole GI lew. [002 given that the rate of interest for the period trom 2nd January 
ar ahr : 5% nd oe” areas cay tha. celowcck | eharaal Te USS$43.06 per 1992 to Ist July 2992 has been established at 4.375 per cen. per Y 
a s Payment, Date Jona 31, 1992 opoinet No, 75 in respect: vO Ais wake 
ee of US$10,000 of the Notes wil be USS4508 4 The interest payment date will be 1st July 1992. Payment, which 
as U.S. $500,000,000 caine ia Guaranty will amount to ULS.$219.97 per Note, will be made against the FY 
Subordinated Floating Rate Notes Due January 30, 1998 rust Company relative coupon. 
6 We t nine months searchi pete Se’ Ee wena’ pelio cx be aicat: knoe Agent Bank 
% 4 on = 
Sage aka rae ams e€ spent n Sse ng Payment Date January 31, 1 ogainst Cedpen No. 72 in JPMorgan Morgan Grenfell & Co. Limited 
; . Z e ‘~ 2 respect of US$10,000 nominal of the Notes will ba US$43.06. SERENE, SEIT Hae Tak Late tata: Sr eran gar gee ee 
sat pies, for an institution capable of ia 
; ° : . . CITIBAK® US.$200,000 
arran a European-wide buyout. innie Cue 
. ging P y Wells Fargo & Company CONTINENTAL ILLINOIS OVERSEAS FINANCE 
: eee Four weeks after being introduced ea ae (incorporated we lig Ly dls Antilles) 
yeaa: GUARANTEED FLOATING RATE SUBORDINATED 





Floating rate subordinated 
notes due 2000 


NOTES DUE 1994 
Guoranteed on a Subordinated basis by 


© Continental Illinois Corporation 
{Incorporated with limited liability in Delaware, USA) 


in accordance with the provisions of the Notes and the Reference 
Agency Agreement between Continental Iifinois Overseas Finance 
Corporation N.V. and Cifbank, N.A, dated June 24, 1982. nafica is 
hereby given that the Rate of Interest has been fixed at 5.25% pa. and 

a | that the interest le on the relevant Interest t Date March 
31, 1992 against Coupon No. 39 will be US.$132.71 in respect of US. 
$10,000 nominal amount of the Notes. 





es to Citicorp, we were in New York 
a ee successfully negotiating the 
purchase contract. 9 












In accordance with the 
<TEALEX* : provisions of the nofes, notice 
: is hereby given that for the 

interest Period 31 December, 
199] to 33 January, 1992 the 
Notes will carry an interest Rate 
of 5'+,% per anram. interest 
payable on the relevant interest 






























eo 


Italex Limited 


(neeeporated in the Cayman idands mith irauted inability) 













U.S. $230,000,000 payment date 31 January, 1992 December 31, 1991,london 
Unsecured Floating Rate Notes will amount to US$45.21 per By: Gitibonk, NLA. (CSSI Dept}, AgentBank  CITIBANK@ 





US$10,000 note and US$226.05 
due 1989 to 1992 per USS50,000 note. 
In accordance with the provisions of the Notes, notice ts hereby 
given that the rate of interest for the period from 2nd January 
1992 to [st July 1992 has been established at +.375 per cent. per 
annum. 

The interest payment date will be fst July 1992. Payment, which 
will amount to U.S.$5,499.13 per Note, will be made against the 
relative coupon. 













We are turning managers into owners all over Europe. 


Contact us for a copy of ‘Real Deals’, 
our portfolio of case histories of the 
acquisition of companies by management. 


Agent: Morgan Guaranty 
Trust Company 





3 
AMERICAN 
EXPRESS 
BANK 


U.S. $100,000,000 
Floating Rate Subordinated Capital Notes Due 1997 


Notice is hereby given that the Rate of Interest has been fixed at 
4.5% and that the interest payable in respect of U.S. $10,000 
i] principal amount of Nates for the period December 31, 1991 to 
March 31, 1992 will be US $113.75. 


December 31, 1991, London 









JPMorgan 








Agent Bank 
Morgan Grenfell & Co. Limited 









CITICORP @VENTURE CAPITAL 


CITIBANK HOUSE, 335 STRAND, LONDON WC2R 11S TEL: 071-433 1488 
London » Paris » Madrid « Amsterdam ¢ Frankfurt ° Milan 
Caicorp Venture Cape! Lid. a a member ot The Secuntes and Futures Authority 


Wells Fargo & Company 









US$100,000,000 
Subordinated floating rate 
capital noes due 
September 1997 






THE JAPANESE WARRANT FUND 
Socifté a Investissement 


















n. 45, me des Scilles By: Citibank, N.A. (CSSI Dept.), Agent Bonk CATIBANCE> 
TUMES EUROPE’S BUSINESS ean 3 
FINAN CIAL Grand Duchy of in accondance with the : 

NEWSP APER RC No 31629 prouisions of the notes, notice 
d rd publicitaire avec Notice of Meeting is hereby given that for the 
i “un acco ‘ Genezal Mection of The J Interest Period 31 December, —_——_____--_—_____. ee = Sa 
vous faire part L i OS Warns Fund wl ald os Regie Oeste a 1991 to 31 March, 1992 the Meron cree Seen ONAL aquitaine uk limited 
ES . CH ‘ednesday, Sth Jenmary at purpose of consideiing notes will carry an Interest Rate a £368,015,000 
-45 75 ; . the = US $12,000,000 ~ 
le quotidien de l'économie le plus important en France. Une annonce 1, Submission ef tbe reper of the Board of Directors and of the Audiors, of 5% per annum. interest Floating Rate Notes 1992 Guaranteed Unsecured 
payable on the relevant interest Floating Rave Notes 2003. 





2 Approval of the Amuisl Repan for the year ended Wh September 1991; 
2 oe of the Directozs ; 


Electi Directors ary Acie sent date 33 March, 1992 Interest Period Jet December, 1991 
s. ices Busine — ‘bill ame lost Merch, 1962 Far che six months 24th Decem- 


will amount to US$126.39 per interest Rate 4.975% per annum ber, 194] to 24th June, 1992 


dans la rubrique “Offres d’Emploi Internationales”dans le 
FINANCIAL TIMES et LES ECHOS augmentera de fagon 





























. " dres dingeants en 5.Aay Other Business. 
substantielle l"impact de votre message Sur les ca ; ; US$ 10.000 note. 1 due a) che Ni ill 
E Chaque serine les annonces paraitront dans les Echos le Resolations on the agands of the Amant] General Manting will require n0 Fiat Mach ES nee USS1257.5) rate of 10.9% per annum with |} 
aree shane . : rcredi dredi dans |’Editi Se cise ied woe se nony appout a proay % Agent: Morgan Guaranty Nippon Credit International Limited an imterest amount of £272.50 
mardi et dans le Financial Times le me i (le ven : ie Aaa ila tae bead cast ce pclae pers Ga sherehaides of tie Trust Company London per £5,000 Nore, payable on 
).Pour de plus amples renseignements, ad Bank I) Sth June, 1992. 
31m December, 1951 





ternationale du Financial Times 
7. veuillez contacter: 


STEPHANIE COX-FREEMAN 071 873 4027 


a Bankers Trust 


JPMorgan Company.Lenden Agen: Bank | 6 





By Onler of the Boar! of Directors 
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Platinum price 


reaches lowest 


level for 


6 years 


By Kenneth Gooding, Mining Correspondent 


ta Lando serena was fixed 
in in morning 
ot a troy ounce, i. lowest 
or six years, price 
recovered a little in lack-lustre 
to close in Londan at 
$392, down $2.65 an ounce from 
's close, 

Since the end of November 
platinum, which is primarily 
used in automotive anti-pollu- 
tion catalysts and jewellery, 
has lost more than 10 per cent 
of its value. Japanese inves- 
tors, who traditionally domi- 
nate platinum , have 
been cutting their losses on 
Tokyo Commodity Exchange 
contracts to buy the metal for 
future delivery. 


Many Japanese dealers con- 
tinue to take a bearish view of 
the outlook for the white 


ary heavy 
liquidation is likely next 
ge suggested the platin 
wn 
peice might sink to $300 under 


this pressure. 
London analysts pointed out 
that negotiations between Rus- 
sia and the Japanese about 
1992 platinum supply contracts 


on and might be a 
factor in the present 


are 


ther away from the forced 
Sols, espe ith oa onion 

nion 
Bank of Switzerland. “Even if 
contract prices are fixed on 4 


of 
Mr David Driunmond, ana 
lyst at the CS First Boston 
financial services ou. 
pointed out that the mar 
tinum “was always going to 
oo poised in the 
1994 as produc- 


years 1992 ia 

even more rap- 
say than consumption from 
the automobile industry in 


An estimated supply surplus 
of 210,000 ounces fn 1991 and a 
further 70,000 ounces in 1992 


pressure, he 
“This req 





Bulgaria to halt production 
at its biggest lead plant 


BULGARIA WILL halt 
production at its biggest lead 
plant for several months for 
environmental reasons, offi- 
oo 


The government decided to 
suspend lead production in the 
plant in Plovdiv, 150 km (30 
miles) south-east of Sofia, from 
tomorrow, because of severe 
pollution of the best agricul- 

Jand in the country, Mr 


press 

“The annual profit of the 
plant from lead production 
(including silver) is some 
$70m,”" said Nikola Dobrev, 
director of the t. 

Its annual production has 
now dropped ta about 95,000 
tannes of lead from 96,000 
tonnes in previous years. 


necessary 
to keep the mats systems in 
operation. 
“Bulgarian lead is famous 
for its purity and has an unlim- 
ited market in the whole 
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world,” the director said. “It is 
a stable currency source for 


ee Sn at Liao 
garia is now running a 
tonnes 4 year. second big- 
gest lead plant is in the 
southern Bulgarian town of 
Kardzhali. 


@ Base metals producer MIM 
Holdings said its Isasmelt lead 
Jant in Mount Isa, Queens- 
would be closed for about 

a ba oll for hepa after an 


on yeste: 
he explosion | oceurred 
when molten slag, 
from a smelting furnace at the 
plant after a refactory failure, 
mixed with water in spillage 
pits, the company said. Nobody 


was 
“The plant will be closed 
down for approximately a week 
ta allow refractory ae 
repairs to be undertaken,” 
sald, nut it made no imate 
of the effect on output. 
eae produced 147,000 tonnes 
of crude lead at Mount Isa in 
the peer tae to —_ 30, down from 
160,000 tonn 











Geneticists 
hope to 

make wool 
moth-proof 


USTRALIAN SHEEP may 
aa be growing wool that nat- 


urally repels insects, ap 
fly and moth attacks a thing 


Sydney. 
Sctentists at the Common- 
Scientific and Indns- 


have § 
biochemistry of laboratory 
sheep, making their wool folli- 
cles secrete repellents against 
aoe: blowflies and other 


mB Ss en te 

clad tp sonutee a substance 
t to insects,” said 

cee et OF ; of the 


est prod 
abont 165m sheep. One of the 
most prevalent diseases in 


al 
gs! 
: 


allow from 
os ee a 


ta use toxic chemi- 


sheep against 
insect-borne diseases, nor 
would fieece have to be 
The ae ss alee applying 
group was 
a mew genetic engineering 
technig: ould make all 


sion, the group expects soon to 
inactivate a sheep’s tyrosinase 
gene, which produces the dark 
patches in many sheep. 

Dark fleece is of lower qual- 
ity, earns farmers lower 
returns and must be manually 
separated after shearing. 


Iceland to quit 
whaling body 


ICELAND HAS decided to 
leave the Wha}- 
ing Commission, saying that 
the body had become 
out-of-date, reports Reuter 
from Reykjavik. 

Mr Thorsteinn Palsson, the 
fisheries minister, announced 
on Friday that a cabinet meet- 
ing of the Icelandic govern- 
ment had 





ta leave the IWC on dane 3: 


1992 and would formally 
ror the group by the end of 


art he he Icelandic government 
concluded that the IWC is, and 


will remain, an anachronistic 
and ineffective organisation,” 

he said. 
But Iceland would not 
its whaie hunt in 1992. 




































































COMMODITIES AND AGRICULTURE 


Greek entrepreneurs reap 


a rich marine harvest 


Kerin Hope reports on the rapid spread of fish 
farming in the eastern Mediterranean 


TUESDAY DECEMBER 31199, 





ROM A plane flying attchor fish cages and partly ment of thelr fins, “We realised 
Iugh above the Aegean “because there weren't too they weren't penetrating the 
you can spot the rectan- fishermen on the island surface of the water to take the 
gular outlines of fish-fa who would oppose thi gulp of air to form 
cages In dozens of sheltered out of fear of com : swim bladder. The problem 
island inlets. This they to sell was solved by having air blow- 
Sea-fi is thriving in almost 400 tonnes of fish outof ing constantly over 
Greece, with more than 100 total Greak cage of the tanks to keep it com 
areas raleing Sea beeen al 2.000 tonnes, More than 70 per pletely a debris,” Mr 
sea commercial Cephalonia 
ties, using locally-hatched fry. output is exported, to Feeds for sea bream and bass 
Gresce now produces about 30 Italy. Profits for 1991 are had to be developed because, (puna .fees sete cts 
per cent of the 60m juvenile cast at Dr300m ($1.8m), double bef eat 
bream and bass hatched in the last year’s figure. dry food immediately after 
Mediterranean. Bream is the Generous European Commu- As feed can 
popular fish ,while nity grants, coupled with to 80 per cent of overall pro- 
bass (loup de mer) is a delicacy Greek government incentives duction , it is ta 
in France, nay ae investing taxes eo get the diet right Live feed, in 
land, where wholesale prices the country, have encour- marine 
“C : Fish in agr Oo try fel homing, Eight tains and vitamins, is produced 
ephatonia Fisheries peurs to 
i other catherine and more at the hatchery. Survival rates 
business of fattening fish in than 70 new cage farms have of fry fed on the enriched 
cages at sea, under more natu- been established since 1987. before they are weaned on to. 
Tal than the artifi Total production is expected to dry food are : 
cial used in the western rise to 10,000 tonnes in the next according to Mr 
Mediterranean. The company four : When they reach a weight ; 
tae r the cathy 158 rae fiter t from work +: Cephalonia ry r od te od , ool : ‘ss 
in a are at eiaet popehar sak err 
now maintains 2.4m fish, all to breeding in the shelter Bream is the ee ere af 
hatched from its own brood and develop cost-effective feed- cliffs across the guif-from shown. only a slight decline, oping other ais : 
ing of marine fish. the hatchery. The cages, while matkets abroad remain wrell'sa on disease prevention... 
“Mediterranean fish farming “This is a business imported from Ireland, are stable. Greece imports up to Several . iy contain: 
was still in the experimental with technical difficulties i a force 10 50,000 tonnes of fresh fish ‘red bream, = ix Japane | 
stage when we started. We had says Mr John Sweetman, every year, but since bass and Another cand ate fOr aes 
so few fish in the cages we farm’s assistant manager. “At “It takes 18 months for a bream are among the. most scale farm hiction “is den--. 
could practically give them the hegiming, far example, we to reach a marketeble expensive varieties, they can- tex, sought after in Mediterra. -. 
names, It's only in the last were producing fish with bent size of 350 grams and 20 not take the place of cheaper ean countries, though feeding 
years that we've moved that couldn't grow months for a bass. Ifthe cages imports. roblems' at: the early-stage’ - 
into profit,” says Mr - 0 market size," Both bass and break apart in a storm or the Cephalonia Fisheries has ve. still to be: overcome. 
dros Romanos, the company’s produced at the farm’s nets th get ripped, we embarked on a Dros0m : Will be. a. sharp- fall ‘in * 
managing director. He and his hatchery were failing to stand to Jose a billion drach- sion at prices- before..much.:longer .°.. 
decided to set up the develop swim bladders, w mas’ worth of fish,” says Mr o 1996. The inten- because. output is growing so. . 
farm on their native isiand of fish use to maintain their posi- Athanassios farm tion is to @ stronger: fast. We. think that bringing - 
Cephalonia, partly because the tion in the water, and were manager. Despite the rapid keting network in Greece and new varieties of Tish to the ; 
long, narrow Argostali Gulf pe excess muscle along growth in create new export markets, market is crucial. fo staying 
seemed an ideal place to from constant move- prices for bream and bass have Attention is focused on devel- pena ‘says. Mr Romanos. : 





Soviet sales hit minor metals market 


By Kenneth Gooding 


REPERCUSSIONS FROM 
upheavals in the former Soviet 
Union are begining to take 
on North America's 

minor metals producers. 
Amax, oo US natural 
resources gro says its Cli- 
max Moiypdenuin su subsidiary 
will reduce by about 30 per 

cent its output of 

concentrate in the first half af af 
next com with the 
same months of 1991, and 
being 


e reduced of activity” 
Meanwhile, the Aluminium 
Company of America (Alcoa) is 


magnesium smelter. 
the recession and claims its 
overseas markets have been 
decimated by Soviet dumping 
in Europe and Asia. 

Molybdenum is a versatile 
and cost-effective unre 


cal industry it is usually 
employed in the formulation of 
ae lubricants and pig- 
ments. 


Amax suggests that the total 
western world molybdenum 
consumption in 1991 was 
between 185m Jb and Ib 


against more than 200m ib in 


velopment of its open pit 
oe mine near Lead- 
ville, Colorado, starting in the 
first half of 1992. 
Magnesium is the lightest of 
ot ee 
great strength and rigidity. It 
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Alcoa’s Northwest Alloys 
subsidiary, which employs 
about 500 people, is 
from “extremely depressed 
conditions in both domestic 

accord: 


and markets, 
ing to Mr Donald Simonic, its 
ir cpapeag The company “is 


genera’ 
hard currency to supply the 
economy,” he adds. 


























Reports see poor outlook’ 
for —" coffee 1 market . 


By David Blackwell. 
THE NEW year 

the arabice 6 ca 
remain poor, g 


recent : 
B.D. & F. Man, the London 


ee market. 
bet ats 


trader, & Fan, the Lainie ‘forec: 
" bags to -be: 
initial 


Situation that prices look. 
likely to remain 


verage 
cents 2 Ib for the. quarter,. Brazil 
compared 


with 89.1 cents last’ ti 


year, 
“With world ick: at very 
high levels and no prospect 
our view of the ICO (nterna- 
tional Coffee: Organisation) 
regaining control of the market 
until Jate 1993 at the earliest, . 
the outlook for prices 
out most of 1992 remains poor,” 
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Economic hopes lift Dow 
to third record in a row 


Wall Strect 


ther record highs yesterday. 
writes Patrick Haruerson in 
New York. 

By the close the Dow Jones 
Industrial Average had surged 
62.39 to 3,163.91, its third 
all-time high in a row. Other 
indices also set new record 

based 


Standard 

8.67 to 415.13, while the Nasdaq 
composite of over-the-counter 
stocks soared 14.04 to 579.75. 

Turnover on the New York 
Stock Exchange was a heavy 
247m shares. This is much 
more than it would normally 
be for the last Monday before 
the new year, and is an 
tion of the strength of demand 
from individual investors. 

The stock market has been 
in record-breaking form ever 
since the Federal Reserve low- 
ered the discount rate to 3.5 
per cent on December 20, 2 
move that investors hope will 
stimulate the US economy next 


year. 
Evidence of the effect of 

lower borrowing costs on the 

economy was revealed yester- 


EUROPE 


day, when the National Associ- 
ation of Realtors announced 
that existing home sales rose 
5.4 per cent In November, an 
increase that was a direct 
consequence of lower mortgage 
rates. 

Some investors have been 
buying stocks because the hig 
reductions in interest rates 
have made the yields on equi- 
ties more attractive than on 
other assets, while others yes- 
terday were buying to cover 
short positions established 
before the recent rally. 


Philip Morris $3% to $80%- 
RJR Nabisco gained $% to Radon 
in volume of 33m and General 
Electric $2% to $76%. 

The news of a rise in house 
sales boosted home construc- 
tion shares. with Standard 
Pacific advancing $1 to $11%, 
Ryland Group $1% to $24'% and 
Clayton Homes $1% to $15‘. 

An isolated dull spot was 
Georgia Pacific. which 
retreated a to $4% on what 
appeared to be sustained profil- 
taking by short-term investors, 
who enjoyed strong last 
week when the shares 
advanced more than 30 per 


nt. 
On the over-the-counter mar- 


ket, Amgen was in demand, 
moving ahead $3% to 369% in 
turnover of 2.1m shares. Crop 
Genetics jauped $2% to $10% 
on news of a joint venture with 
Du Pont to viruses for 
controlling insects on crops. 


Canada 
THE STRENGTH on Wall 








by expectations of further 
interest rate declines, posted 
broadly based rises, with Bank 
of Nova Scotia topping the 
actives list and adding C$% at 
C$21% on brisk volume of 


put on C$% to CSi6'A. 


Bourses follow overseas 
lead in end-of-year rally 


THE STRENGTH of Wall 
car | a Earanean bo 

y in European 

many of which ee for the the 
last thme this year, worites Our 
Markeis Staff. Paris, Madrid 
and Milan are due to open 


PARIS resumed its upward 
th after Friday's pause, The 
‘AC 40 index closed 21.21 or 1.2 
per cent higher at 1,741.86, 
after dipping to a day's low of 
1,721.54. The index has risen 
more than i100 points since 
Monday last week, when the 
central bank raised domestic 
interest rates. Turnover was 
r Friday's FFrL4bn. 

Hachette made one of the 
day's best gains, jumping 
FFril46 or 7.4 per cent to 
rallied 


a 25 per cent stake, on its own, 
Canal Plus gained FFr51 or 
5.2 per cent to FFY1.030 amid 
speculation - dismissed by 
some analysts — that it might 
merge with Havas. Some other 
blue chips rose in moderate 
trading: Alcatel Aisthom by 
FFr9 to FFrs56 in vohune of 
146,105 shares, and L’Air Lig- 
uide by FFr16 to FFr695. 
MADRID was unusually 
active thanks to heavy 


eae up from Ptal8bn. 
Valenciana, the cement 
losed. Pta90 down at 
Ptal3, 600, after rising to a 
year’s high of Ptai4,050 earlier 
in the day, in heavy volume of 
1.64m shares or about 9 per 
cent of the company. The activ- 


cent. 

Among utilities, fherdrola I 
gained Pta® to Pta708 in vol- 
ume of 1.6m shares and Union 
Fenosa rose Pta3l or 5.7 per 
cent to Pta573 in 757,000 
shares. Other winners included 
Dragados, the construction 
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Hourty 
am fiam Noon 


Open dpm 2pm 3pm 4pm 
1060.66 1061.25 1063.02 1063.54 1064.03 1064.54 1065.34 1065.54 





Day's High 1065.78 


Day's Law 1060.47 





Dec 27 Dec 24 
1055.30 1042.60 


Dec 23 
1026.29 


Dec 20 
1032.92 


Dec 19 
1043.04 





Hane valee 1000 (26/10/90), 


company, which jumped Ptall5 
to Ptai,955 and BBV, the bank, 
which rose Ptal30 to Pta2,610. 


In turnover estimated at 
slightly more than Friday's 
L63bn. 


Generali, the insurer, rose 
2.2 cent or L600 to 


28,300 
on news late last week that . 


oe oe ad oe cent 
stake in Spain’s largest pri- 
vate-sector bank, Banco Cen- 
tral Hispano . Other 
insurers were also firm, with 
Lng adding L300 to 


,200. 
Among blue chips, Fiat rose 
L126 to L4,675. 

FRANEFURT ended 1991 on 


DM2.5bn. 

Among blue chips, Daimler 
added DM6.50 to DM742, while 
Deutsche Bank rose DM5 to 
DM671. Volkswagen was up 
DM6.10 at DM301.50. 

STOCKHOLM closed higher 
im moderate eae o 
the new ’s holiday. The 
Affarsvar General index 
rose 10.9 to 917.6, a gain of 55 
per cent on the year, in volume 
of SKrd20m after SKr265m. 


Demand for Astra contrib- 
uted to the session’s gain. The 
B shares jumped SKris to 
SKr590. 


OSLO gained 1.3 
the last trading of the 
year, but finished 1991 down 


Foreign inv 


But Peru’s violent history could restrain interest from abroad, writes Sally Bowen 


[MA’S SLEEPY stock 

exchange with its 32 

“gentiemen” brokers 

been stirred bly a flurry of 

grb from abroad. 

Sens ween bv - 

snapping up in brew- 
eries amd construction 


compa- 

nies, while several global 
investment funds have dis- 
patched senior representatives 
to assess the prospects for 
a cae newest emerg- 

Ean the big companies look 
cay ue feign investor 
Says one 

The Lima stock —e 
jmdex has risen by 
per cent a month ge the fast 


other Latin American 
exchanges, ce half-a-dozen 
shares account for three-quar- 
ters of total trading volume 
and, until the middle of this 
year, only about $30,000 worth 


hands daily. 
Wie ie Buenos Aires and 
Santiago markets pas ead 
Chilean 


Argentine 
tors have have been looking 
for a home for their surplus 


ASIA PACIFIC 


Nikkei advances 2.4% after discount. rat 





Tokyo 
STOCKS sg foe dae 
yesterday, 
of the year, after the Bank of 
Japan cut the official discount 
rate to 4.5 per cent from 5.0 per 


broader first section Topix 
rose 39.45 or 2.4 per cent 

to 1,714.68. 

“The central bank reduced 


doliars. In Lima they found 
favourable price/earnings 
ratios. “Where would have 


you 
to pay 15 times in Chile, or 12 
in Colombia, you can find simi- 
lar shares here at 2 [p/e] ratio 
analyst 


‘ of 4 or 5,” says one US 


who was recently in 
Nevertheless, the country's 
history of terrorism and vio- 
or ee See Be 
a 
Seat Pare 


has been 
comely ‘dubbed, “the world’s 


road and infrastructure recon- 

struction programme. 
besapicr arge aay al 

another good bet, say 

tional . Peru's tele- 

phone provision is th is the lowest 

of any Latin American 


Lima’s telephone company, 


plans to at least double the — 


capital's existing 370,000 lines 
by 1995. Privatisation of the 
sector is expected to follow 
Mexico’s successfal Telmex 





Foreign investment has been stimulated 
by a deluge of reforms. Peru now claims 
to haye the most liberal foreign exchange 
regime in the continent. 


Moreover, 


model “But while Telmex was 
on a 4:1 book value to 





strengthened in heavy trade on 
hopes of increased public 
investment. Penta-Ocean rose 


at 2.4 per 100 inhabitants. CPT, 


have the most HHberal foreign 
regime in the conti- 
nent. are-no restrictions 


savings next year, much of 


which is expected to find its. - inflation 


way into shares. And with 


tively 

panies must find an alternative 

to traditionally ioeP bank 

bosrowiad, save Mr Almenara. 
He expects. presvare from 


market, The Alf Ordinarié 
index moved forward 17.7 to 


pension, funds and forse 


over the 
"s board. - a 
6 nett is pong to make us inore 


professional,” says . Mr. Jose 


years..“We have been a pretty 
. amateur bunch ‘mtil ee 


tiago 2 
holdings “York in’ late November 
oh ; Sea with’ vember for 


now “at. the 


3 


says now which he-* 


° rnd investment oat 
- who have. made~ it = : 
undeterred.  .-; 


claim that they aré 
ae the: country’s: terrorism. . 
“This government : 


ora review of other Katia 
American: stock markets this 


see il abe ey 


index saad 9-11. at ‘in: 
moderate gate as a 


a 


estors put Lima in the spotlight ¢ | ‘ 
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the discount rate 30 minutes 


lary, Food Lion. 
AMSTERDAM closed 1991 

above that level, but was 

renewed in late morning on 
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aumber of H Dollar Change Sterling Yen DM Currency “%chg Dl, Doar Sterling Yan OM Currency 1991 897981 saga 
of Stock Index % Index index index triex onday Yis Index Index index index index High Low (approx) 
Austratia (69) 1 2116.68 116.74 116.11 128.70 +14 482 145.02 114.51 115.04 114.54 126.99 16037 112.74 118.05 
AUStrigt (2D) octceccsest essen 131.95 18204 131.31 193121 -02 220 16688 131.78 18259 191.57 13148 22237 153.66 196.64 
Belgium 4 114.25 11431 113.70 111.24 +05 5.39 14944 119.27 113.78 113.09 110,72 151.20 11804 192.22 
Canada (719)...... 107.32 98 107.58 14.01 +1.7 322 13942 106.56 105.84 105.19 T1207 I!4428 1 130.035 
Denmark 211.70 211.83 210.67 21465 +04 1.87 286.18 210.20 211.17 209.87 21378 27056 217.74 23263 
Finland (15). 61.92 61.96 61.62 67.71 +54 360 73.78 58.28 S853 S817 64 125.15 73.392 10814 
France (105) 117.50 117.57 11692 12047 +09 368 14683 11595 11647 115.75 119.42 15226 110.11 131.75 
Germany $2.99 05 53 9253 +05 249 11680 9223 982.67 92, 12635 94.15 111.00 
Hong Kong { 139.13 139.21 138.46 17499 +1.1 426 179.41 136.94 187.57 136.73 173.17 176.14 119.62 121.81 
Ireland eae 131.67 131.75 181.08 1393.66 +12 3.75 164.39 129.82 130.41 12961 132.14 18246 132.88 148.46 
Italy 50.93 #8937 50.04 64.26 +17 3.61 73,54 56.33 457.97 63.17 64.76 7831 
Japan (474)... aceite . 107.21 107.28 106.71 107.28 +26 0.79 191.63 104.10 104.58 109.95 104.58 14697 118259 124.77 
Malaysia (68)... woe 212469 +06.7 168.74 168.89 167.92 58 +05 278 211.06 166.67 167.43 166.40 22244 247.78 189.18 21214 
M@KIGO (17) concnrceceeenseecee : +1.0 1086.12 1088.76 1080.85 4547.55 +1. 1.13 1954.69 1068.74 1074.68 1068.07 4504.16 1404.63 664.45 
and Bi Se £023 121.03 12 a = 11908 +04 4563 151.90 115995 120.50 119.76 11859 19241 125.70 133.97 
New Zealand (14) 36.85 4554 +09 6.03 46.18 3645 9662 36.39 45.12 5464 41.18 43.41 
Norway (28)...... 141.50 13159 14082 144.75 +03 1.78 176.54 189.40 140.05 139.19 149.41 187.08 204.27 
Singapore (38). 17264 17265 17170 16321 +07 274 216.32 170.82 171.61 170.55 162.09 217.28 151.63 169.27 
South Atrica (61) 197.49 197.55 19652 172.25 +0.1 247. “195: 196.50 19629 17215 271.599 173. 182.89 
Spain (53)... 121.98 121.96 12129 11267 +18 484 151.26 11844 120.00 119.25 110.69 171.12 131.51 140.92 
Sweden (25)_....-. 143.52 143.61 142.83 148.63 +06 3.00 179.85 141.87 14252 141.65 147.74 204.12 146.60 159.45 
Swit ( 7o59 7964 7O2t 8431 +09 237 99, 79.20 78.72 8&8 100.67 82.17 8893 
United Kingdom 142.90 14268 142.10 14280 +01 522 160.68 142.66 143.352 142.44 142.68 187.44 166.27 165.67 
USA (525)... 184.34 13442 183.69 169.17 +20 288 165.77 130.90 131.51 180.70 165.77 169817 125.95 133.51 
Europe (819). 115.30 116.37 114.74 115.71 +085 416 14495 114.46 11499 114.29 115.11 151.52 12550 134.53 
Nordic (109)... 145.60 145.68 14490 143.50 +067 225 1 144.01 144, 143.76 1 200.81 1 167.71 
Pacific pe 108.14 108.21 107.62 108.70 +24 1,11 193.15 105,15 105.64 10498 107.10 14592 117.86 124,12 
Euro— Pacific (1 111.28 111.32 110,72 11286 +16 257 188.18 109.12 10961 10894 111.05 147.66 121.25 128,70 
North America ( 132.08 132.75 192.04 16541 +20 290 163.71 129.28 129.89 129.10 162.11 167.05 12591 133.02 
Europe Ex. UK (564)....... 124.22 5864 S872 988.19 100.05 +08 340 12343 97.47 97.04 97.34 986.21 129.80 103.58 17551 
Pacific Ex. J 117.31 11740 116,76 192.70 +1.1 4.00 146.22 11547 116.02 115.90 131.27 153.19 111.40 116.83 
World Ex, US {1 12.67 112.74 11212 11461 +16 2.40 189.94 11051 111.2 11034 11280 148.16 122.32 1 
World Ex, UK ¢ 7.1 116.86 116.94 11630 19029 +20 229 144.44 114.06 114.60 113.90 127.78 147.16 120,06 126.31 
World Ex. So. Af. (2194)... 149.38 +717 #11862 118.70 118.06 131.15 +18 258 146.95 116.04 11659 115.87 12884 149.38 12252 129.48 
World Ex. Japan (1781)... 159.98 +13 126.56 126.85 12597 14505 +14 236 157-34 124.25 12483 12407 143.03 159.38 12668 133.71 


The World index (2255)... 150.02 +16 119.13 119.21 11656 191.51 
Copyright, The Financial Times Limited. Goldman, Sachs & Go. “nd County NatWest Securities Limited. 1987 


+18 2.58 147.60 116.56 117.10 116.98 129.22 150.02 123.28 129.80 
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VIEL & Co. expresses its gratitude to its clients Ae iE Ne 
for their support throughout 1991 ee 
and to its shareholders for their loyalty. .- = ..}: 


Despite the difficulties of conducting financial intermediation activities 

today, VIEL & Co.should generate, in 1991 , total revenuesin the region of | 
FF 145m and a net income of about FF30m after prowieing for . 
employee profit-sharing. ee ee 
The Board of Directors will recommend distributing the same dividend ye cise cee 
as in 1990, le. FF 12 per share, including a tax credit. OS ke ek A 
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